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?.tegislatiue Ctouncil
Tuesday, 7 Apnil 1987

THE PRESIDENT (Hon. Clive Griffiths)
took the Chair at 3.30 pm, and read prayers.

BUSINESSES: MURAL
Decline: Motion

HON. C. J. BELL (Lower West) [3.34 pmJ: I
move-

That this House:
I . expresses its concern at the continuing

decline in profitability and terms of
trade in rural industries and calls
upon the Government for immediate
remedial action on all these aspects
with particular reference to the need
for the Government to implement its
$40 million interest relief package
promised prior to the last State elec-
tion and further funding of the
RAFCOR to allow assistance to more
producers;

2. calls on the State Government to
move forthwith to a more competitive
Westrail including assuming liability
for the superannuation entitlements of
former Westrail employees;

3. supports the Federal Government's
declared intent of the May mini-
budget of reduced government expen-
diture;

4. calls on the State Government to use
its influence to have the Federal
Government change its deliberate
high interest policies to give relief to
the rural industries, rural communi-
ties and all business; throughout
Australia, and to persuade the Federal
Government to rebate all fuel excises
for off-road use, including Westrail
usage;

5. calls on the Federal Government to
eliminate tariffs on agricultural
chemicals.

I introduce this motion because of the very
serious position rural Western Australia finds
itself in today. There is no doubt that over
recent years there have been repeated claims
and calls for action on behalf of the rural com-
munity, yet we continue to see a deterioration
in that position. The Minister for Agriculture,
Mr Grill, announced recently in a news release

the very severe decline from last year to this
year in the level of income for farmers. I do not
have the figure with me, but I think it is from
$27 000 down to about $7 000 per farm.

That sounds fairly bad but it is worse than
that when one looks at the real position. If we
look at the Bureau of Agricultural Economics
figures for real farm income, we see just how
severe the position has become. The figure
which is very relevant and should be con-
sidered at all times is farm income per work
year. In Western Australia in 1985-86 that fig-
ure was minus $3 200. If that seems bad, the
situation is likely to be worse next year. We
have the situation where farm debts are con-
tinuing to climb. In Western Australia in 1983-
84, according to the RAE, the farm debt was
$103 610; in 1984-85, $126 110.

Those are overall figures and do not necess-
arily reflect the position which applies to cer-
tain industries. The industry which is of
greatest concern today must be the prain indus-
try. I sought some figures recently, and the
Western Australian Farmers Federation was
kind enough to give me figures from its sur-
veys. A typical position is the north midlands
zone, in which there were 32 respondents. In
1985 the total debt for that zone was
$6 670 000. The average debt per farm was
$208 452. In 1986 the total debt was
$7 488 278, with an average farm debt of
$234 009.

In 1985 the average debt per cleared hectare,
which is probably an even better indication of
what is happening there, was $109. In 1986, it
was $119. That shows there has been an
escalation of the debt from one year to the
next, in a year which was good in terms of crop.

The RAE does not have the current figures-
I believe they are much worse-but when one
looks at those figures all up, there is a strange
coincidence. If one looks at interest rates cur-
rently being paid by agriculture, according to
the RAE the average rate charged for
agriculture in 1986 was 19.4 per cent on farm
debts. I believe that is about 10 per cent more
than agriculture could ever sustain. If that is
taken as the base line, and one uses any one of
those sets of figures-the $103 000 to
$126000, which is a little worse than I am
going to suggest, or the $208 000 to $234 000-
it is funny that the 10 per cent increase in debt
nearly equates with a 10 per cent increase-IC
per cent which they cannot sustain-in interest
rates. In other words, it is a capitalisation of
excessive interest rates.
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It is a major cause for concern. There is no
doubt that the problems for agriculture are not
only local. I object to people making false
statements. and I have to say that I-on. Jim
Brown last year on page 3741 of Ilansard made
one of those false statements, because I believe
he cannot substantiate it. Everyone 1 havc
spoken 10 would say it is a falsity. He stated-

The people who are in trouble now arc
in such a situation because they paid those
high prices and they invariably used over-
seas currencies.

That is a nonsense, and demonstrably so if one
makes inquiries.

The reality is that debts arc a major problem
for Australian and Western Australian
agriculture. They are internal by nature. They
are owed to Australian banks and businesses
and are affected by the excessive interest rates
which are a deliberate Federal Government
policy. I do not think there is any argument
about that. Both the Prime Minister and the
Treasurer on separate occasions have stated
that it is a deliberate Government policy to
maintain interest rates at their high levels as
pant of their grander plan.

I do not mind them doing that. if that is what
they want. so long as they understand the net
effect of those policies on export industry. In
reality those policies have very nearly brought
agriculture to its knees. When one looks at the
Western Australian Farmers Federation projec-
tions for this year from a survey of its mem-
bers, one sees that there is a possibility that as
much as 25 per cent of the wheat crop will not
be sown next year. and one begins to under-
stand what that means.

If that were to occur, and if one assumes that
the Western Australian wheat crop last year
was six million tonnes and the average freight
rate to Westrail is $16.50 a tonne, it would
mean that $24.75 million of income would not
be paid 10 Westail. Westrail management says
its costs for transporting grain are virtually
fixed and that if it gets more grain incremental
pricing will allow it to reduce the price per
ton ne substant ially. I f that is appl ied in reverse.
and if Westrail does not- receive that $24.75
million, then effectively either the Government
will have to put its hand in its pocket for that
amount to further fund Westrail., or
alternatively freight rates for existing farmers
will have to be increased to cover that. And
that in an industry which is already on its knees
and decreasing its planting because
profitability has declined so dramatically.

I draw the attention of the House to the dif-
ference in concern which appears at times. In
today's issue of The West Atestralian is an
article headed "Premier warns of housing
slump"% which reads in part-

"Interest rate increases in the past three
years have increased the cost of housing by
about one-third on a typical loan, leaving
aside the effects of inflation on the price,"
Mr Burke said.

"Such an increase was not accounted for
by many people in their personal financial
planning,"

I assure the Premier and members of the
Government that the majority of farm lending
had no idea, no indication, and no possibility
of funding that sort of increase on interest
rates. The reality is that the housing loan
interest rate is only-and I say only, although it
is really an unacceptable level-a maximum of
I15.5 per cent on old loans. Yet, as I have said,
farmers paid 19.4 percent last year and the rate
is not l ikely to decrease this year.

If we were able to pass to the rural communi-
ties the same sorts of interest rates as are avail-
able to home buyers. a tremendous amount of
concern in the rural communities would be re-
lieved. There is absolutely no doubt that
interest rates are the single major factor which
will send farmers broke. There is no use saying
they will not be going broke. I do not know
whether members of the Government have had
the very sad task of listening to farmers who ring
them up and say. "I am being closed down-
finished. Interest rates have finally forced me
out the gate. and I am being foreclosed on to-
morrow." I must say that if Govern ment mem-
bers were aware of some of the things said by
some of those people, perhaps they would show
a little more concern about the plight of the
farmers.

I will illustrate that by relating two instances
of phone calls made to me in one week. The
first person rang and said. "I am being closed
down. Interest rates have made it impossible
for me to continue, and the decline in rural
values means there is no equity left in my farm.
I am finished. My family's 30 years of building
up the enterprise from nothing has co me to
nought. All I want to say is that if I did not
have a family I would take a gun down St
George's Terrace and sort out a few of the
people who have done this to me."

Another person rang and said, -Our family
has farmed this farm for 50 years and I am
being closed down next week by a mortgagee
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sale. We have battled through adversity. we
have battled with prices. but interest rates have
finally fixed us right up. I just rang to let you
know that I will never again make any endeav-
our to be involved in any productive employ-
ment. so long as I live. They have finished me.
and my intention to make any contribution to
this community." He then hung up.

I must say that they were fairly emotional
things to have had said to me, and I feel deeply
for the people involved because they are decent
Australian citizens who, through circumstances
not of their own making. have been forced to
abandon their lifetimes of work. Yet the
greatest single factor of their decision lies
within the control of Governments which are
deliberately imposing those controls upon
them.

I also draw to the attention of the House the
Rural Adjustment and Finance Corporation.
Prior to the last election the Government
promised that $40 million would be made
available for interest assistance. After checking
with RAFCOR recently. I understand that, of
that $40 million promised, in the 1S months
since the last election $3.5 million has been
approved and only $3 million allocated to the
industry. That is a poor performance and
clearly illustrates to me that a broadening of
guidelines is absolutely essential, for two
reasons: Firstly, to ensure that anybody who
has a long-term capacity to survive ought to be
assisted; and secondly. I believe that we should
also make sure the industry does not continue
to waste away. We eat away their equity and
their income until finally they come to the situ-
atlion of having to go to the lender of last resort.
hoping things will tarn around in the next year.
At the end of that, we condemn them to a long
term of peasantry, because there is no other
way for them to go. Their interest rates have
compiled into debt and they are now in a
position where, in a last desperate hope to try
to hold on to their families' heritage and lifie-
time of work, they go to a lender of last resort.
Their only alternative is to walk out the gate
with absolutely nothing. or at best,. to access the
recent $25 000 grant available for resettlement
to people leaving the farming community.

The recent Federal decision with regard to
the 8.75 per cent interest rate subsidy which
currently applies has started to help a number
of people. However, when one looks closely at
what the Western Australian Farmers Feder-
ation says, one gets the feeling that that policy
runs short of the requirements of agriculture.

I will read a news release from the President
of the WA Farmers Federation-

Both the Federal and State Govern-
ments were criticised by a Western
Australian farm leader this week for their
failure to adequately respond to the rural
crisis. The President of the WA Farmers'
Federation. Mr Winston Crane. said the
Federal Government's response to a call by
his organisation for an additional $20
million funding for the Rural Adjustment
Scheme and a broadening of the scheme's
guidelines was "totally inadequate."
"There is a reluctance at both State and
Federal levels to adequately address the
problem of high interest rates which are
severely handicapping the farm sector." he
said.

I will leave the rest of that statement, for it
clearly outlines the position which now exists.
That is the response from the people who rep-
resent the farmers of this Slate.

The motion also addresses the position of
Westrail. which is a vital component of the
farm industry. I know Hon. Fred McKenzie
would be delighted to hear me acknowledge
that, and it is true. It is absolutely essential that
Westrail be brought into the true commercial
field. As I understand it, there are three factors
which currently inhibit Westrail's com-
petitiveness.

Firstly, the superannuation of former em-
ployees has never been funded by Government.
I do not blame the current Government for
that: all previous Governments have also failed
to address the problem of the superannuation
of former Westrail employees. If that
superannuation cost has to be drawn out of
current income, it will be very difficult for
Westrail to compete in the marketplace be-
cause it has been possible for Westrail's com-
petitors to fund their superannuation out of
previous operational costs.

Another aspect to be addressed is the debt
accruing to Westrail. This indebtedness dates
back to the early 1900s and it is necessary that
such a debt be convented to equity capital in a
true commercial operation, so that we are not
seeking the payment of interest on the capital
by Westrail. That has been provided by
Government over a long period and currently
could apply in pant to obsolete machinery. it
is very important that that fact be
acknowledged.
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Another area to be borne in mind by the
Government is the need to pick up the social
costs of services. In many ways there are as-
pects of this situation which are taken on the
basis of the need to provide communities with
certain services and facilities. Where this has
happened, we find that Westrail is seeking to be
truly competitive on the open market yet
having to bear those social costs.

Another area which needs to be addressed is
that of the Federal fuel levy which applies to
Westrail. Westrail currently uses 54 million
litres of diesel oil per annum and one-third of
that is used for the hauling of grain for which
the Federal levy is 18Sc a litre. That amounts to
$2.3 million on all the oil Westrail uses. That
means about $ 10 million is directly payable by
the State to the Federal Government. That cost
is borne by everyone who uses Westrail and in
particular it is a direct levy on taxpayers by the
Federal Government. The levy is purportedly
paying for road maintenance but nothing of
that is used for rail maintenance, which I think
is a bit unjust and ought to be addressed.

Returning to interest rates, farmers are cur-
rently paying up to three per cent above the
benchmark. Last year that was at 19.4 per cent.
Current interest rates are up to 2 1 per cent or
22 per cent, with a benchmark of 18.5 per cent.
It is really quite extraordinary to see the in-
crease in indebtedness resulting from excessi ve
interest rates that are currently 10 per cent too
high in flat terms. It is incredible to see the
accruing of debt on the one hand while on the
other hand farm values arc declining.

This is something which needs to be looked
at. One must say. "All right, things are very bad
now but what will happen in the future? Where
have we come from and where arc we goi .ng
to?" If one looks at a copy of the Bureau of
Agricultural Economics Quarterly Review of
the Rural Economy for 1987, and at the farmer
terms of trade as they have applied over a
period of years. one notices the deteriorating
situation. If one uses the figure for 1980-81I as
an index of 100, one finds there has been a
continuous decline since then to the present
time. In 1986-87, the index was at 73 but in
1981-82 it was at 9; the following year it was
84 then 80 then 74 last year. The BAE also
tried to project its figures and if one looks at
the figure for this coming year it is 72: but then
the BAE suggests that the figure for the follow-
ing year will be 74, then it will be 76. 71, and
64 in 1991-92 and so on. This suggests that in
1991-92 rural income will be less than two-
thirds of that which applied in 1980-8 1. That

must cause everyone in this Chamber real con-
cern. because how can we see agriculture con-
tinue to exist under those sorts of conditions? I
do not believe there is any possibility of that at
all.

Another area which needs to be addressed
when looking at the rural situation is that of
internal costs and external markets. We have
little control over the latter and in fact the
Europeans and the Americans are producing in
excess of what they require and supplying it to
a constant world market. In take-off terms this
causes diminution of prices, and that is natural.
There is little we can do about that other than
continue to make the point in international fo-
rums that it is economic lunacy, and I think the
Federal Government has done that fairly
effectively. However. I believe we have done
much too little to address the matter of costs in
the internal situation.

Thcre are several areas that need to be
addressed. In an article in TheAustralian on 31
March by Julian Cribb headed. "Farmers need
huge spending cuts, says Hunt". we find the
following-

It was estimated that this year, the in-
come of the average wheat farmer would
be"a miserable $1200", Mr Hunt said.

Proper economic policies to lower in-
flation and interest rates tariff reductions
on farm inputs and the abolition of fuel
excise could boost this income by as much
as $ 18,000.

"The financial survival of tens of thou-
sands of family farmers is at risk unless
urgent remedial action is taken," Mr Hunt
said.

I concur entirely with that statement. We need
to look very closely at the costs which Govern-
ment imposes on agriculture. If we fail to do so,
members can be assured that there will con-
tinue to be a decline in rural production. A
point which I brought out when speaking to the
leader of my party-and unfortunately I have
left quite a lot of my notes at my office at
Mandurah-is that the net effect of a reduction
of 25 per cent in the production of wheat in
this State alone would cost 1 .25 million tonnes.
at $120 a tonne. One starts to work out very
quickly what this will mean in economic terms
for Western Australia. I think in rough figures
it will mean a loss of $150 million or there-
abouts.

Who is going to continue farming if con-
ditions continue along those lines? According
to the BAE. the real rate of return on farming
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in 1985-86 was minus 13 per cent: in 1986-87
it is projected it will be minus seven per cent.
That does not mean things arc getting betler:
the only reason the Figures look better is that
farming land has been revalued by 30 per cent
so the rate of return is not as high, and the
minus Figure has declined. The reality is
farmers will have no income in their pockets
and therefore no future.

I raise these matters because I know many
members in this House are concerned, and un-
less these points are made on behalf of rural
Australia. and Western Australia in particular.
nothing will be done.

At present the tariff on farm chemicals is 35
per cent. Senator Button is proposing to reduce
that figure over a period of time to 15 per cent,
plus a two per cent revenue duty. Why stop at
15 per cent? There is no domestic manufacture
of chemicals: the chemical industry in this
country imports the raw materials and mixes
them to the appropriate cocktails to service
agriculture in Western Australia or Australia as
a whole, It does not need a I5 per cent tariff or
a 35 per cent tariff. it needs no tariff at all
because the industry is providing a simple ser-
vice and the tariff protects no-one. It adds a
cost to agriculture, and ultimately it makes
Australian agriculture less competitive in the
international marketplace.

I believe agriculture in this country has a
long-term future, but we cannot go on on the
basis that we can attack it continuously through
indirect taxes as has been done over the last 30
years. There has been a perception that
agriculture has the capacity to pay indirect
costs, whether tariffs, taxes, or Government
charges. In today's marketplace agriculture can
no longer afford those charges. and we must
urge State and Federal Governments to get out
of this area and allow agriculture to survive for
the benefit of our country. If we do not there is
no doubt Australia's income will decline.

Two major industries provide this nation's
international income-agriculture and
mining-and both have the same problems.
Government action is required to make them
competitive.

HON. J1. M. BROWN (South East) [4.05
pm]: Members on this side would not disagree
with many of the comments which Hon. Colin
Bell made in his speech. The direction he took
in moving his motion was in the main quite a
sensible one. However, we disagree with cer-
tain aspects, and I believe those points should
be responded to.

At the outset I point out that both State and
Federal Governments are very mindful of the
parlous situation within the rural industries.
particularly the grain growing industry of West-
ern Australia. I think everybody is well aware
how that has occurred. I refer to the enhance-
ment scheme of the United States which is sell-
ing its grain in retaliation against the European
Economic Community which in turn is
discounting its produce. Australia, and West-
ern Australia in particular, has felt the effects
right back to the level of the producer. In fair-
ness to the Australian Wheat Board, the
Government. producers, and the industry, the
overall result could have been much more
serious.

We will all be heartened by the fact that we
have sold, or are about to sell, most of the grain
produced in the 1986-87 grain growing year. A
total of 15.5 million tonnes has been disposed
Of. In addition, the guaranteed minimum price
was set at $130 per tonne for wheat growers,
and ultimately came to $139.80 a tonne which
was a tremendous lift as far as the income of
grain producers was concerned. That is particu-
larly so when one considers the heavy costs
facing them in handling and cartage. It costs
$22 and more for freight and $I13 and more in
handling charges: that is nearly $36 taken out
of the first advane for handling alone, let
alone the farmer having to worry about the
other additional costs such as the Ceres House
levy, port charges and tolls-the list seems end-
less. It means that not much less than $40 a
tonne must be applied against the first ad-
vance.

Grave concern exists about how much the
community can bear. I particularly want to pay
tribute to the Primary Industry Association for
its efforts following the rally outside Parlia-
ment House two years ago to convince the Fed-
eral Government there should be a reduction in
the price of fuel. Through the National Farmers
Federation the association was able to convince
the Government to withdraw the fuel price par-
ity charge which is in the vicinity of 20c a litre.
The Burke Government has never made a
charge on the fuel franchise for dieseline. and
the exemption still applies to farmers, miners
and fishermen, as does the exemption for fuel
price parity apply to those groups.

In that respect I believe that the cost of fuel
is cheaper now than it was two years ago. I
made that statement publicly at a meeting of
400 farmers which was held at Merredin last
month. Some of the farmers at that gathering
indicated that I did not know what I was
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talking about bun fortunately the President of
the Western Australian Farmers Federation,
formerly the Primary Industry Association of
WA (Inc). Mr Winston Crane. supported my
view and told the meeting exactly how his fed-
eration had been successful with regard to the
price of farm fuel. The Western Australian
Government does not charge Ifarmers the fuel
franchise levy for motor spirit. It might be a
small contribution on the part of the Govern-
ment, but it is a recognition of the problems
faced by primary producers.

It is significant to note that the Governor,
Professor Gordon Reid, in his Speech to the
Parliament said, "The gross value of Western
Australia's rural production is estimated to
reach $2 483 million this financial year." It will
be the second highest aggregate recorded.

While there are problems down on the farm,
the farming community in general feel that it is
not the end of the world. Indeed, had they
listened to Dr Brian Johnson when he spoke at
the National Outlook Conference they would
be of a different opi nion because he i nd icated
that the future for wool was on the decline. He
made a comment that he expected there to be a
thrust towards synthetics. He said also that in
early 1990 the wool price could fall below 20
per cent of its present value. While it is only a
supposition, we are all very well aware of other
comments he has made. Mr David Asimus who
is well-known to producers in the wool growing
industry took the opposite view. He said that
he did not know about any problems concern-
ing synthetics, in relationship to wool. Mem-
bers have seen the increase in the price of wool
that has occurred over the last two months.

Members will be aware of the achievement of
the Australian Wool Corporation. The Presi-
dent, Hugh Banks. has made comments about
how successful the corporation has been in
disposing of 600 000 bales of wool for the
guaranteed minimum price from the one
million bales of wool which it has had
stockpiled. I will not say who introduced the
guaranteed minimum price for wool because
members are aware of who was responsible.

I will not pull the wool over the eyes of the
members of the National Party, but all I can
say is that the outlook for wool is very positive.
It is positive for the reason that other countries
cannot afford the grazing land on which to run
their stock. They do not have sufficient land be-
cause of the increases in their populations. We
have only to witness the spread of urban devel-
opment in the Perth metropolitan area to realise
what good grazing land is being taken up. I-ow-

ever, we are fortunate because we have large
tracts of land which are suitable for stock
grazing.

In Australia the outlook for wool is particu-
larly bright and (he return to farmers from both
sheep and wool is increasing dramatically. I
could quote the relevant figures to support my
opinion, but 1 will not bore the House.

lHon. Colin Bell made some comments in
relation to Westrail. Mr Deputy President.
(Hon. D, J. Wordsworth), you would be aware
of what happened to Westrail in the early
1980s when the Minister for Transport in
another place was successful in deregulating it.
It became a competitive Westrail. but 2000
Westrail employees lost their jobs. The ma-
jority of those jobs belonged to employees in
country areas.

I am not one of those people who is proud of
the deregulation of Westrail. Westrail has
reached the point of no return. The demise of
Westrail was born in the early 1970s, and resi-
dents were lost to towns like Narrogin,
Merredin. Bunbury and other towns on the
railway line. They were lost forever and were
never replaced and the rural community has
had higher freight charges levelled against it.
The farmers pay the freight for their product to
leave their property and be transported to the
city and they then pay freight on goods railed
from the city to their properties.

Hon. Fred McKenzie: You did say the late
1970s?

Hon. J. M. BROWN: Yes, the demise of
Westrail began in the 1970s. Deregulation was
a severe blow to the country people.

I do not disagree with H-on. Colin Bell's com-
ments about the accrued debt that is continu-
ally charged against Westrail and I do not dis-
agree with his comments about fuel pricing.
The Governm-rent is addressing these situations.

H-on. Colin Bell referred to superannuation
for employees, and that is an ongoing matter
between the Minister for Transport, the unions
and the management of Westrail. If the Oppo-
sition is looking for a competitive Westrail I
am sure an adjustment will be made to s.atisfy
all parties.

The Government has made a commitment
that it will not retrench employees of Westrail
despite the fact that it is endeavouring to have
a competitive Westrail. We have seen the com-
petition that has resulted because of the
deregulation of wool transport and I would not
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like to see grain transport deregulated. I would
like to see the grain freight reduced because it is
a heavy cost for farmers to bear, and that must
be taken into consideration when considering
road transport versus rail transport. Some
people believe that road transport is the only
answer and others believe that rail transport is
the only answer.

We should use Westrail. to its fullest. In the
lakes districts, the grain freight charges have
been decreased by up to 25 per cent because of
the activities of the Burke Government and the

, former Minister for Transport. Mr Grill, and
the present Minister for Transport. Mr Troy,

We have still not had a satisfactory result as
far as the transport of grain from the eastern
wheatbelt is concerned. I know that subsidies
have been applied to grain rates from the east-
ern wheatbelt but we have never achieved what
the producers believe is a fair and equitable
price compared with other forms of transport.
Producers of good quality grain are paying a
higher price than those who live closer to the
ports. The rail grain freight system certainly
needs to be reviewed and members will know
that a Federal Government committee is
investigating this matter. I am sure that as a
result of its deliberations there will be an im-
provement in rail freight for the producers to
whom I have referred.

I have said before, and I repeal. that we
should have a uniform price for grain with
everyone contributing an equal share: that is.
farmer helping farmer-a good socialist philos-
ophy-and a system whereby all farmers are
paid equally for their product. That would pro-
vide a far better result for grain growers and
achieve a better understanding within the farm-
ing community than encouraging the divisions
which can occur.

The Government's move with regard to
Westrail and deregulation is commendable, It
has consulted with the work force and the
unions, and made concessions to employees in
an endeavour to achieve a fair and equitable
result. Westrail has already announced that it
intends to purchase further locomotives: it is
building special rail tankers: it has a special
machine for rail track maintenance: and its
ongoing future programme will be reflected in a
further drop in its deficit, which has been
occurring quite dramatically each year.

Country people have paid a heavy price for
the withdrawal of Westrail services. If West rail
is to be competitive it must have fair compe-
tition and I do not disagree with Kon. Colin

Biell's remarks in relation to fuel. Hon. Colin
Bell referred to a statement in Ilansard which
he said indicated I had improperly or falsely
stated that the plight of farmers was caused by
borrowing overseas funds. He quoted a
statement I had made:, I do not deny that I
made the statement that some farmers had a
problem in respect of borrowing overseas
funds. For example. Mr Jones of Corrigin had
that problem and many other farmers
borrowed overseas. The farmers who
overcommitted themselves are in trouble and
many were forced to do so unwittingly. I refer,
for example, to Jack Clarke and the recent
Press announcement that he was forced to sell
his property worth approximately $500 000 for
$87 000. He made a decision in 1982 when, as
members will know, interest rates on the bond
market on 90-day bills were at their highest in
the history of Australia at 22 per cent. It has
not reached that peak since. The Primary In-
dustry Bank rate in October 1982 was 17.5 per
cent and the latest figure for December 1986 is
18.5 per cent, an increase of one per cent in
five years.

Many farmers made commitments in re-
lation to the purchase of properties at a t ime
when it was so easy for them to borrow
$300 000 or $400 000 from their financiers on
a roll-over bill situation. They departed fromi
the usual practice in land purchase whereby a
farmer would put down a deposit and the ven-
dor would carry the terms with the farmer pay-
ing the outstanding amount over a specified
period. I can see from the nodding of heads of
members opposite that they agree With that
comment. That is how it was done in the past.
The purchase price involved an interest
component which was sometimes added up for
the term of the contract and averaged over the
term. The loan was set at the bank interest rate
or one or two per cent below that rate. That is
how farm purchases were made in the earlier
days. Then farmers were encouraged to use the
dreadful roll-over bills which are now causing
hardship in the farming community. That is
the reason Jack Clarke had an interest
component of 22 per cent. He was a very suc-
cessful sportsman, and is a good family man
and farmer who has the respect and admiration
of not only the sporting community but also
the farming community. IHe made a commer-
cial decision which backfired. It is unfortunate
that we are losing the Jack Clarkes of the farm-
ing community.

It could be said that it is tfie Government's
fault because whenever a problem arises that is
always the easy answer. However, we must Took
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at sensible responses such as those Hon. Colin
Bell mentioned with regard to certain aspects.

Let us consider the Rural Adjustment and
Finance Corporation: From a total of 1 5000
farmers approximately 2 500 are utilising its
services. If the number were aggregated since
RAFCOR was introduced by the Tonkin
Government in 1971. it could be seen that
RAFCOR has helped many farmers to get into
the industry and many farmers to get out, and
at a very competitive interest rte. However.
once the farmers changed their direction and
started using roll-over bills for the purchase of
property, that was their downfall. They saw an
opportunity and they did not consider the conse-
quences. We all know that nature is a great level-
ler of our grain production.

H-on. Colin Bell referred to a new State
scheme called the State interest rate relief pack-
age, which was brought into operation last year.
It is providing successful applicants with funds
at 1 5 per cent with two equal annual repayments
calculated on the basis of the loan being repaid
over a period of 10 years. RAFCOR has received
48 applications under the scheme and a total of
24 applications have been approved for a total
amount of $3.5 million. One could ask what has
happened to the other 18 applicants; 1 am in-
formed that they could have been beneficiaries
of the rural adjustment scheme-which is not a
State scheme-they may have been ineligible
because of their assets, or, alternatively, they did
not measure up to the requirements f Ior those
who borrow funds.

We all know that weakness does apply to
people in all walks of life, that they cannot
meet their commitments and, therefore, the
lenders will close up and not supply them with
any more funds. The Government has
.allocated $10 million for 1986-87. In the next
Budget for 1987-88, the Government will pro-
vide an additional $30 million, so that makes
up the $40 million which the Government has
agreed to provide for the interest rate relief
scheme.

I Resolved: That -business he contimied.I
Hon. i. M. BROWN: The Government has

maintained its commitment of $40 million to
the scheme. Anyone with an understanding of
finance, as I am sure honourable members
have, will realise it is a programme which will
take several years to implement. The Rural Ad-
justment and Finance Corporation seems to
consider the $10 million which was allocated in

the Budget would be sufficient to meet its re-
quirements for the 1986-87 financial year.

The Government, through RAFCOR and
through its own resources, has certainly made
steps in the right direction. I have nothing but
great commendation for the operations of
RAFCOR. It has certainly been under a lot of
pressure. and we all know the pressures that
can be applied within the primary production
area, not only by politicians and farmers' or-
ganisations but also by the farmers themselves.
Like Hon. C. J. Bell, I too had a call today
concerning what a farmer considered was un-
fair treatment in asking for added safeguards
for a loan of $40 000. However, he agreed to ac-
cept the additional requirements because he
needed the $40 000. 1 think any financial organ-
isation lending $40 000 or more, particularly a
Government organisation, should have those
safeguards which are so essential for the conduct
of Government business.

It is important to understand the commitment
has been well met and RAFCOR has certainly
serviced the industry well. It has utilised radio
talk-backs, gone out into the country and offered
consultation, and has even gone so far as having
a consultant available for those people suffering
stress with their financial commitments. That is
a step in the right direction also, so I see nothing
but continued progress in that area.

This is a very difficult period in relation to
grain. The Australian Wheat Board has
disposed of all our production of 15.5 million
ton nes for this last year. The cost saving to the
producers in interest rates in financing $139.80
a tonne for the product itself must be tremen-
dous. We will not know the full value of the
saving until it is finalised, but the Australian
Wheat Board borrows in its own right on over-
seas markets, with a Federal Government
guarantee, financed through private and public
organisations. The Commonwealth Bank and
Westpac readily come to mind as partners in
the financing of payments to grain growers.
The interest component must be a considerable
saving if our crop is going to be disposed of this
year.

Hon. C. J. Bell indicated that many fairmers.
would be cropping less this year than they did
perhaps last year or even the year before. That
is a commercial decision the farmer will have
to make, and it will depend upon many factors:
Firstly, the ability to finance it-, secondly, the
area of land which he has available:, thirdly.
seasonal conditions. There has been a great
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deal of encouragement to farmers from the De-
partment of Agriculture to crop their better
land so as to diversify their activities. Members
may know of the growth in lupin production
which has taken place. and the ongoing activi-
ties within the Department of Agriculture. I do
not think members really understand what has
been going on but the department has been ad-
vising farmers' organ isat ions and farming com-
munities. and has held workshops on alternative
programmes. The Department of Agriculture
has installed further economists and advisers
who go out to reach the farmers because for
reasons best known to the farmers themselves,
man y of them do not utilise these services which
are readily and freely available, and which areas
good as any one could get in any agricultural in-
dustrv anywhere in Australia.

The Department of Agriculture is certainly
fulfilling a need. That is witnessed by the new
centre which it has established in Northam, the
Avondale District Agricultural Centre. It cost
in excess of $1 million for that building and
operation. which has a staff of over 40. The
Drylands Research Institute at Merredin was
established when Hon. R. C. Old was Minister
for Agriculture. It was before 20 February 1983
that he opened the Drylands Research Insti-
tute. That institute would have in excess of 15
men with academic degrees who will service
about 40 per cent of the State in the area of
wheat production.

The Department of Agriculture is certainly
fulfilling a great need in going out and selling
its operations to the farming community and.
importantly. it is being accepted by the farming
cornmmunity.

The Federal Government declared its intent
in the May mini-Budget of reducing Govern-
ment expendiutre. Any State Government. and
particularly this one, would naturally support
the Federal Government's declared intent to
reduce Government expenditure. However, by
the same token the Government recognised
that reduction in expenditure must be achieved
within the competing demands of the
Australian society. So while I refer to the
declared intent, it must be understood where
the demands will come from in a competing
society within Australia. That is a matter to
which we will all look forward with great antici-
pation. I know the State Government's re-
duction in public servants of three per cent has
been severely felt within country areas. It is
said we are losing ver valuable citizens and
certainly we would like them to stay. We value
the public servants of the country. and it is not

the First time I have said this and not the first
lime Opposition members have agreed with my
comments in relation to Government servants..

There have been calls on the Federal
Government to eliminate tariffs on agricultural
chemicals. No-one disagrees with the intent of
the motion to call upon the Federal Govern-
ment, Tariffs overall have been a very severe
problem for the rural community, and farmers'
organisations for as long as I can remember
have been arguing against the application of
tariffs, particularly as they affect the pro-
ductivity and viability of the producer.

When the Whitlam Government first came
to power federally it introduced a 50 per cent
reduction in tariffs across the board. As Hon.
Colin Bell said, the present Federal Govern-
nment is considering a 50 per cent reduction of
the existing 35 per cent tariff on chemicals.
This would be a five-year programme and we
agree that it is a reduction which should be
implemented across the board. Our past per-
formance indicates we will do that. Already an
agreement has been reached for a reduction
over five years. I believe, as Hon. Colin Bell
believes, that this process should be hastened
and put into effect immediately. All farmer or-
ganisations have been pressing this very point
and particularly vocal has been the National
Farmers Federation. So. the motion has some
very commendable intenitions, and those as-
pects with which I disagree concern not our
differing philosophies but the facts as I see
them.

I am not being over-optimistic in saying that
the downturn in the agricultural industry has
bottomed out and that we are turning the cor-
ner. This is evident in the stability of the dairy
industry. Also, the horticulture industry has a
great future now. The wool industry, the meat
industry and the beef industry are all on the
upward move, and it is a dramatic movement
at that. On the ABC the other evening we heard
a report that the wool price has increased 40
per cent on last year's price. The Australian
Wool Corporation has sold 60 per cent of its
stockpile and it continues to sell wool. The de-
mand from China has never been so great. The
outlook for the industry has never been
better.

WA farmers produce a better quality wheat
than farmers anywhere else in the world. The
Americans need their enhancement programme
because their wheat quality falls well short of
ours. Even with their give-away prices they
cannot encourage the Russians. for example. to
become prime customers. The US has made
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several attempts at this and it has forced the
reduction in the price of wheat sold by the
Australian Wheat Board, which deserves the
greatest commendation for its wonderful effort
in selling our product in very difficult circum-
stances.

One must pay tribute to the work force, be-
cause the board's efforts could not have been
achieved without labour, whether it be the farm
labourer, the farmer and his wife, the carrier.
the railway worker or the wharlie: all those
people involved in the production. delivery.
handling and selling of our product in very
difficult times are to be commended.

I oppose the motion for the reasons I have
enunciated.

HON. E. 3. CHARLTON (Central) [4.44
pm]: While I agree with the contents of the
motion, highlighting once again the problems
confronting the agricultural industries directly.
and indirectly their service industries, it is a
great shame to realise that all the things we say
in this place about this problem have been said
thousands oft times before. There has been too
much rhetoric and too little action. Whatever
we say during debates of this sort. the problem
continues to increase. That is so despite what
Hon. J imn Brown said on the subject of increas-
ing returns for various commodities.

I refer now to the Governor's Speech and
particularly to one section of it which I believe
is very inaccurate. I quote as follows-

The gross value of Western Australia's
rural production is estimated to reach
$2 483 million this financial year
compared with $2 215 million in 1985-86.
It is the second highest aggregate recorded.

When people who do not know how this has
conic about make comments of this sort, and
when Hon. Jim Brown says that the rural in-
dustry is starting to look fairly good or certainly
is improving, people tend to think that the situ-
ation in the country is not as bad as thcy have
been led to believe.

The situation referred to in the Covernor's
Speech is the result of one of the highest yields
on record of grain produced in this State. even
though the value for it is less than in the past. It
is that increased tonnage that has resulted in
the income accrued. It has nothing to do with
profitability or the return per farm. When any-
one. no nialter who it is. says that our rural
industry has received this greatly increased re-
turn. the highest on record, people arc obvi-
ously led to believe that things in the bush are

not all that bad. But the statement is a very
inaccurate one. When comments such as that
are made the problem is only compounded.

I will refrain from citing extreme eases and
from speaking at length on particular matters
because anyone who hears me or reads. my
speech will not change his mind about what he
perceives to be the facts. Hon. Colin Bell made
Five points in moving his motion and they were
all very relevant and of critical importance.
They were also well documented. I support
what he had to say just as I support a loc of
what Hon. Jim Brown had to say. Hon. Jim
Brown indicated his agreement with some as-
pects of the motion.

I turn now to the interest rates experienced
by the rural sector, both the farmers and those
people involved in the rural service industries.
If the interest rates and the conditions
attaching to loans suffered by the rural industry
were to be transferred to suburbia and applied
to the housing industry, for example, the press-
ures forthcoming would see the value of sub-
urban homes decreasing to such an extent that
it would jeopardise the security value of the
loans involved. People in the city would start to
sell their homes and businesses on an even
greater scale than now, similar to the situation
in the rural industries.

Time and again we have seen State and Fed-
eral Governments getting heavily involved in
trying to prop up the people in the housing
industry-for very good reason. However.
these Governments have not done that for the
rural industries and their service industries.

If they had done that, there would not have
been the downturn in rural land values, which
is the basis of the problems confronting the
rural industry. The Valuer General's Office has
assessed these values in its dealings with
RAFCOR. Every application that goes to
RAFCOR has to be assessed by the Valuer
General's Office.

People have to be reminded of where we
stand on these things. The situation depresses
me. lion. Colin Bell has just reminded mec that
there has been a decrease in the population of
country towns because. many people are [caving
the service industries and their businesses. It
would be unusual to see those people return to
the country towns. While that is happening.
this nation is suffering. In the city. the popu-
lat ion has increased. and there arc more service
industries and more subsidisation through the
social security system for no return at all. The
productive sector is going to the wolves.
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I was made aware on the weekend that in one
shire 32 000 acres of prime farm land is for
sale. The owners are not walking off the land;
they are getting out because the banks have
foreclosed on them, and they see no future for
their children because of the cost of education.
Until members of Parliament-State and Fedl-
eral-can put party politics aside and start to
bite the bullet and make bard decisions, I am
convinced the nation's economy will continue
the way it is going.

Iam pleased 10 hear the Government's re-
sponse with respect to RAFCOR. National
Party members spent half a day at RAFCOR
going through these points. The situation has
been reached where loans are out. It is not
possible to lend more money because farmers
arc not in a position to pay it back under
present economic circumstances, If RAFCOR
funds are to be made available, they will have
to be in the form of an interest subsidy or a
grant of finance on an annual basis to subsi-
disc-i hate that word-or to make up the dif-
ferenice in the charges levied against people
borrowing from financial institutions at the
exist ing rates.

Farmers are like everybody else in our so-
ciely-surprise, surprise-because they do not
go on living forever: they do not remain 35
years of age and productive. They become
older, and they need somewhere to live. The
assets test is such that they Cannot stay on their
farms or retain an interest in the land because
they cannot get the pension. It goes on and on.
It is a pity a few more people did not realise
some of the inaccuracies portrayed through the
media.

I refer to Westrail. It worries me that mem-
bers of Parliament and people in the industry
are getting caught up in Westrail's competitive
activities. We have a situation in Bunbury
where Malatestas has been taken over by Total
West. I refer to the south east area which Hon.
Jim Brown referred to as being a great asset. I
question that. It has been a great asset to a few
people in the short term, but what will happen
in the long term? I refer to the contract
awarded to OD Transport. Southern Transport
has gone out of business and many
subcontractors are involved. We could well fin-
ish with no competitors. Where does that leave
us? There is not much competition because
there are not enough people in the market to
compete with. In a couple of years we will have
only one road haulier and Westrail. There is a
big question mark. People have been known to
get their heads together before.

1 refer to the May mini-budget. I am not
confident at all about that. Last year the Budget
was supposed to be a tough Budget. I said it
was a weak Budget. The Government did not
make any of the hard decisions that had to be
made to put the country back on a sound econ-
omic footing. I have no confidence that the
Government will do it this time. Government
members are human and make decisions based
on the political wellbeing of individuals rather
than what will be best for the country.

I referred earlier to interest rates and what
would happen in the metropolitan area
compared with the country area. That is a valid
point. The Government should take into con-
sideration those comparisons. No Government
is prepared to allow a reduction in metropoli-
tan land values and housing. Wc arc seeing a
handout syndrome across the nation. We have
more unemployed, more homeless children,
and more people depending on handout situ-
ations-, we now have a situation where more
people arc receiving Government benefits and
fewer people are contributing. We cannot con-
tinue in that way without the country becoming
stagnant.

It is about time the Federal and State
Governments became more outgoing in their
outlook and were prepared to stand up and be
counted. The situation is clear. A few cold.
hard directives must be laid down which all
Australians can respond to. People do not do
these things voluntarily;, they do things when
they are given an incentive. Some people re-
ceive unemployment benefits because they are
better off doing that for pan of the year than
staying in a working position. I am not being
critical of those sections of the community.
They did not make the rules. The people in the
Parliaments around Australia made the rules.

The Government of the day has the num-
bers. I make no apologies for previous Govern-
ments. I was in Canberra a couple of weeks ago
and had the pleasure of listening to question
time and the shenanigans that go on there. This
House is a most ernicient organisation
compared to what goes on in the Federal Par-
liament which is obviously due to Your role. Mr
President.

We have had too much rhetoric and it is
about time we stopped playing around. As
State members of Parliament. it is about time
we started encouraging the people in the Feder-
al scene to stop playing politics and to get down
to a few basic rules and regulations. We have to
change the taxation system, the social security
system and the industrial relations system so
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that we encourage people to perform. If we do
not do something in that direction, this nation
will be on its ear.

[Questions taken.j
Hon. E. J. CHARLTON: In conclusion, I

want to make a couple of points about the
Australian Wheat Board to which Hon.' Jim
Brown referred. One of the most important fac-
tors in the stability of wheat marketing in this
country is the fact that the Wheat Board has
sold or. at least, negotiated the sale of last
year's crop of 15 million tonnies. To those
people who have any ideas of better ways of
marketing wheat and grain in this country I
say. "Hold your tongues." If the situation
existed today where entrepreneurs and other
people were directly involved in the selling of
grain, we would be in the same position as
Canada and, to a greater extent, the United
States. The single and most important reason
that Australia has been able to market the
whole crop successfully is that one seller and
one seller only has been involved in the mar-
keting of that crop.

The younger grain growers of this nation
should take note of this fact. They should talk
to the older farmers and thereby come to
understand why they should not depart from
this system for anything in the world.

Hon. Garry Kelly: So you arc in favour of
orderly marketing?

Hon. E. J. CHARLTON: I am totally in
favour of orderly marketing. If anyone ever
tried to point out to me that this is a socialist
system. I would remind them that it is the
greatest example of free enterprise in this
nation. A group of individuals involved in the
industry is negotiating the sale of its crop. It
should be allowed to do that without any inter-
ference by anyone else for his short-term gain.

The same comments apply to the Australian
Wool Corporation. How many people have
said that once a wool stockpile reached a
million bales the system would break down be-
cause we would have all this wool and nothing
to do with it? That has happened a number o1
times since the system was implemented.

Hon. Jim Brown said, correctly, that it was
through the work of the ALP that these corpor-
ations are in place. However, it is also National
Party policy; and because of the National Party's
involvement in coalition Governments the cor-
porations have continued.

Hon. S. M. Piantadosi: So you are in favour
of Labor Party policy?

Hon. E. J. CHARLTON: On these matters.
yes. I agree totally with the Wheat Board and
the Wool Corporation.

The Wool Corporation has successfully sold,
at a premium price, a stockpile of wool at a
time which is economically unf'avourable.
That, alone, should silence all those people who
periodically and conveniently criticise that
authority.

Water is one of the most important com-
modities in this nation and this Government
has not addressed itself to the supply of that
commodity. Australia is the driest continent on
earth and yet we do not spend anything on
providing water to communities outside the
metropolitan area. There has been no pro-
gramme for the supply of water for 20 years.
That is damning of our society. A State with a
Budget of $3 billion should be spending
amounts of up to $20 million a year to supply
water to these communities. The water is there;
it only has to be tapped. This country is not like
some countries in the Middle East which have
no water at all.

The other matter to which I wish to refer is
education. The cost of sending children from
country areas to school is increasing every year.
The only facilities available to country children
are boarding facilities at country high school
hostels or boarding schools in the metropolitan
area or large country towns.

The Government must make the employees
of those hostels part of the financial responsi-
bility of the Education Department. Some
people say that we have to cut costs: that we
cannot talk about Government departments in-
creasing costs anywhere. I disagree with that. I
agree that we have to cut overall costs, but
there are certainly plenty of avenues for par-
ticular departments to upgrade their operations
and spend extra money.

I support the motion.
Debate adjourned, on motion by Hon. W. N.

Stretch.

ADDRESS-IN-REPLY: FOURTH DAY

Motion
Debate resumed from 2 April.

HON. TOM HELM (North) [5.12 pm]: As
did the speakers who preceded me, I also thank
the Governor for the excellent Speech that he
gave. I congratulate those members forming the
new frontbench: The Leader of the House, Hon.
Joe Berinson; Hon. Kay Hallahan;. and Hon.
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Graham Edwards. I am sure that as time goes on
they will prove to be very worthy of their
positions.

The Governor's Speech indicates the
Government's legislative programme for the
year. The First Bill dealt with in the speech is
the Acts Amendment (Electoral Reform) Bill.
legislation which will probably raise a few
hackles on the Opposition side. We will
probably discuss that legislation during the
course of this session. I have no doubt that
people in this Chamber and in the other place
will realise that we have to address the question
of electoral reform so that we have a proper
and ungerrymandered Chamber.

Points of'Order
Hon. N. F. MOORE: Mr President, 1 wonder

whether the gentleman is transgressing Stand-
ing Orders by referring to a matter which will
come before the House?

Hon. TOM STEPHENS: Is it not necessary
to be referring to the motion for it to be a
transgression? Surely one can talk about the
general point.

President s Ruling
The PRESIDENT: Order! Hon. Tom

Stephens is debating the question that another
member has asked. The member has asked me
to rule on a point of order. If when I have ruled
H-on. Tom Stephens disagrees with me, he is
perfectly free to have something to say about it
then.

A member cannot anticipate a debate that is
to proceed in this House. but in the course of
his remarks he is certainly at liberty to refer to
the Governor's Speech and to the fact that the
Governor mentioned that a particular piece of
legislation will be forthcoming during the
session. The details of that Bill may not be
referred to. Hon. Tom Helm, while not being
able to refer to the contents of that Bill, can
certainly refer to the fact that His Excellency
mentioned that it will be reintroduced. I
thought that Hon. Tom Helm was getting very
close to transgressing Standing Orders. but
H-on. Norman Moore anticipated me a little.

Debate Resum ed
Hon. TOM HELM: Thank you. Mr Presi-

dent. for that advice. I am also indebted to
Hon. Norman Moore for his advice. I will paint
with a broad brush the picture that the
Governor set out for us in his Speech. The
Governor told us that the value of work

completed in the building industry in the
September quarter was 9.4 per cent greater
than in the corresponding quarter last year.

The Public Service Board has been criticised
by certain sections of the community. There-
fore. the Government is acting to make it more
responsive to public needs by altering its com-
position. Mention is also made in the
Governor's Speech of the Government's com-
mitmentl to the Equal Opportunity Act and to
the Government's intention to prepare amend-
ments to the Child Welfare Act. There will also
be a major review of the departments and
agencies within the Industry and Technology
portfolio.

The Occupational Health, Safety and Wel-
fare Amendment Bill 1987 is to me perhaps the
most important legislation. It will also be of
great interest to most trade unionists in that the
Government has recognised the importance of
the health and welfare of employees and their
right to expect a safe working environment.
The upshot of all this is that the Government is
doing things in a positive way. By contrast, the
Opposition during the past year has acted in a
most negative way and, from all accounts, in-
tends to continue in this way in the coming
year. The Opposition is unable to present to the
public any alternatives. The public of Western
Australia have been given no indication as to
how the Opposition would behave if-heaven
forbid-it were elected to govern.

The only thing the Opposition has done this
year has been in a similar vein to that with
which we finished last year when someone was
called before the Bar of the Mouse. The Oppo-
sition has hounded two people from their jobs
with the Government, one of whom in the
Premier's words had acted in a politically naive
manner. The public of Western Australia arc
entitled to hope that the Opposition starts
moving towards a more positive role and gives
us some policies that we can understand and
which we can debate in this place so that we
can know which way the Opposition would go
if it were ever given the opportunity to act as a
Government.

Hon. Tom Stephens: It might be better if
they stayed where they are.

Hon. TOM HELM: That is easy to under-
stand in view of the Opposition's hounding
people from theirjobs.

Hon. A. A. Lewis; I thought this was a good
speech before Hon. Tom Stephens became
involved.
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Hon. TOM HELM: I would have thought
that there would be some mention in the
Governor's Speech of the Price Watch scheme
introduced by this Government at a cost of
$250 000 It has been said in this place that
that money is being wasted. However. I heard
recently on an ABC radio programme that
prices have been reduced in the metropolitan
area and that there have also been some signifi-
cant changes in some parts of the country. Be-
fore the Federal and State Governments be-
came involved, a price watch system was
already run on a voluntary basis in the town of
Pori Hedland. In three months of monitoring
prices one of the major retailers became the
one charging the lowest prices.

I believe that the $250 000 spent by the
Government on the Price Watch programme
has helped consumers, it has helped
housewives, it has helped all of those in need-
which is most of us-in these difficult econ-
omic times. This was referred to by the last
speakers in the previous debate referring to the
farming community.

I should not let that matter go without
commenting that we are also attacked as a
Government for being in the pockets of the
trade union movement and big business. I
suggest members should read the speech
delivered by Hon. Julian Grill to the Western
Australian Farmers Federation. In that speech.
JIulian said all industry groups and trade unions
which wished to be able to lobby most
effectively, should pay attention to the
National Farmers Federation, as nine pro-
posals had been put forward by that body and
eight were successful. The Farmers Federation
used to be the Farmers Union. When we hear
talk about the Opposition being in the pockets
of the farmers, the Farmers Union is meant.

How can the Opposition say that the Federal
and State Governments are in the pockets of the
unions and big business when the cost of living
has increased and the standard of living has re-
duced in real terms over the past three years or
so? That fact is probably well recognised. The
rural industry is well represented by H-on. Eric
Chariton, Hon. Colin Bell and H-on. Jim Brown.
The rural sector is being hit by a reduction in liv-
ing standdeds and farmers are -being forced off
the land.

It was never made clear whether the Gov-
ernment or the banks were responsible for this.
If it was a purposeful move by the Govern-
ment. surely it was in response to a claim by
the Government that we all need to exercise
restraint. Those who have been affected are the

trade union movement and the rural sector. We
are told that we are living beyond our means.
We cannot keep living on borrowed money to
maintain the standard of living we had in the
past. We are restricted in our living standards.
It is another case of "You are damned if you
do; you are damned if you don't." The union
movement is accused of helping that restraint,
and it is also accused of having too much
power- of being irresponsible, and so on.

I was made aware this morning of an article
in Business Review WeekW1*v I will quote a few
extracts from the article, which was talking
about big business and the unions, and who is
in whose pocket. The article is dated May
1986. and deals with the Mudginberri dispute.

I discovered from the article that Westpac
Bank lent or gave a litne ofecredit of $2 million; to
the Mudginberri abattoir; not that it wanted to,
but it was encouraged to do so by the fact that
the Northern Territory Government-Ian
Tuxwonth. another Joh-boy-told Westpac if it
lent M udgi nberri abattoi r $ 2 m illi on to fight the
union, the Northern Territory would transfer
$1.3 billion from the Federal Bank, which held
its business, to West pac Bank; and that is exactly
what happened.

So here we have big business which is sup-
posed to be in the pocket of the Labor Govern-
ment attacking a union which is also in the
pocket of the Government. I do not know how
to reconcile that. The Government must have
very big pockets for the two of them to be in
there.

When Hon. Eric Charlton talks about the
changing direction of industrial relations, I do
not think he really means that. What he really
means is abolishing proper industrial relations
and abolishing the trade unions, because things
could not get any worse than the unions being
attacked by somebody as big as West pac. We
could describe that as quite big business.

A little later in the article it was said a North-
ern Territory statutory authority-the Agricul-
tural Development and Marketing Authority-
had a budget of $1 million, of which it ad-
vanced to the Mudginberri abattoir $992 000.
That is a massive proportion of its budget
which was used xto: fight- the -union at
Mudginberri.

Hon. Gordon Masters talks about
Mudginberri as being the place where indus-
trial relations ends and big business takes over.
Almost all of that $1 million went in one fell
swoop. Nonetheless. Westpac Bank was called
on to make up that money so that some other

273



274 [COUNCIL)

people who needed money were given money
allocated from other funds. That is what we are
talking about when we talk about big business
and unions, and when this Government is ac-
cused of being in the pockets of the unions and
big business.

Something else which baffles me-and that
is one of the reasons I wanted 10 speak first in
this debate-is the issue raised about Govern-
ment expenditure. We have talked about this
many times, and Hon. Erie Charlton wound up
by telling us we need to cut Government expen-
diture. At the same time, he said that the rural
industry needs more funds;, farmers should be
encouraged to stay on the land and till it. Many
generations of people have needed funds to
keep it going.

People do not talk about cutting Govern-
ment funds universally:, only about cutting
Government funds in certain areas like social
security-dare I say it? There are examples all
over the world of nations which do not look
after those less fortunate than ourselves.

The suggestion is that these cuts should be
selective. I am new here, but sooner or later it
will probably dawn on me what is meant and
how the point is put. In one of his speeches,
I-on. Gordon Masters said we needed to cut
Government expenditure, and in the same
speech-] th in k he told us th is I n t he last one-
he said the Governmnent would have to provide
funds for roads which needed to be
maintained, if not upgraded. I would have to
agree with that. So much depends on our
ability to gel our goods from A to B on a set of
roads which are longer than anywhere else, and
we need Government money to maintain them.'The only alternative is to put in tollgates. as
was done in England in the last century.

We are told we must cut expenditure. Yester-
day morning I watched the early morning news
on Channel 9. We were 'told that Australian
stocks on the London stock market, with the
exception of one, had all gone up in value.
Then we saw the dollar go uip. The accusation is
that the Government is unable to manage the
country's affairs. State Governments cannot
manage States' affairs: they are making a mess
of them;, yet something must be going right
because people on the London stock market-I
do not think they are fools-see Australian
stocks as going up in value.

A weak dollar is bad for us, yet we cannot sd!l
enough iron ore in the area I come from. The
dollar is going up in strength, yet we still have
Problems.

There seems to be no ability for anyone to
say that that is the right way or the wrong way
to go. However, there are indicators and the
best indicator of which I am aware is how the
Stock Exchange views a nation's ability and
performance: and our performance is doing
well. Stocks arc going up, as is the dollar. So the
accusation that the Labor Party cannot manage
this country's affairs does not hold water. The
fact is that it can manage them very well.

Another indication of the Opposition's nega-
tive point of view is its attitude to the Brush
affair, which has been in the newspapers re-
cntly and which was raised in this House by
Hon, Gordon Masters. It indicates to me that if
the Opposition cannot attack the Burke Labor
Government directly on its economic manage-
menit, then it will do so by association. Almost
immediately the Brush affair came to light, the
police moved in and are now holding an inves-
tigation. But that is not good enough. Because
of the pressure on them, and their naivety, Mr
Brush and his wife left the jobs they had
done-M r Brush in particular-for a long time
and quite effectively. I have not yet heard any-
one accuse M r Brush of being incompetent, nor
have I heard any allegations of corruption.

Nevertheless, the Opposition is never happy.
I hope members of the Opposition in this
House will join Mr MacKinnon on the steps of
Parliament House to apologise to the Brush
family when the time comes. Why could the
Opposition not wait until the police Finished
their investigations, before coming forward
with these allegations?

Hon. Doug Wenn: They wanted the head-
lines. that is what it was.

Hon. N. F. Moore: There would never have
been allegations for the police to investigate in
the first place.

Hon. TOM HELM: What I am asking is that
the Opposition give us some issues and policies
we can talk to in this Chamber. I am sorry to
refer to Hon. Gordon Masters all the time but
he is the member who spoke most on this sub-
ject. and I am sorry I was not here when Hon.
Mick Gayfer spoke. Hon. Gordon Masters
spoke about his admiration for Maggie
Thatcher and her policies. I suppose I should
have asked for the documents Hon. Cordon
Masters quoted from, because I suggest that he
was very selective in his quotes.

I was in some ways lucky and in other ways
unlucky to be in England for the month of
January this year, and I can tell members that
in the town I was born in-Liverpool-there is
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depression and bad feeling. To live amongst
young men and women of 25 years of age who
have never worked in their lives is not very
good. They cannot see any future for them-
selves.

But let us talk about Maggie Thatcher. I sup-
pose that by implication I-on. Gordon Masters
and other members of the Opposition and
those who support Sir Joh Bjeike-Petersen
would be supporters too of Maggie Thatcher
and Ronald Reagan. But who is their guiding
light, the person to whom those two leaders
look the most? Obviously it is Milton
Friedman. the economist. the guru of the
Chicago School of Economics. We are now see-
ing the damage that has been done to Britain
under the Thatcher Government. The person
that Government went to for guidance was
Milton Freidman. I wonder whether the Oppo-
sition is aware that he was thrown out of Chile
when the Chicago School of Economies
theories were put forward. Under the Chilean
Government-under General Pinoehet-
Friedman's philosophies were too hard to follow
and in Chile he is no longer recognised as
having a philosophy suitable to that country.
So even though Chile has an army dictatorship,
those theories did not work-those policies the
Opposition thinks are very good.

Nonetheless, when we ask for the Oppo-
sition's policies to be detailed so that we are
able to argue and debate them and perhaps
suggest more proper policies the Opposition
might pursue. we Find they are very nebulous.
H-on. Gordon Masters talked about a flat tax-
he did not say at what rate. I read recently that
Australia is the lowest taxed nation of the
OECD countries. I do not like paying the
taxman-1 am like everybody else-but that
was in black and white. So we should look at
the proposition of a flat tax, and at the re-
sponse put by Sir Joh and John Howard-a
consumption tax, or value-added tax. Members
do not have to be geniuses to know what that
did to the United Kingdom.

When I was in the United Kingdom. a couple
of things stuck out. I do not do the shopping, so
1 do not buy household goods very much -unless
I get the shopping basket for the Price Watch
campaign. But I am a smoker, and a packet of
tobacco cost me over five pounds ini the United
Kingdom-the Utopia Hon. Gordon Masters
referred to. Petrol cost 60p per litre, whereas it
does not even cost 60c per litre here. One of
those examples is a small thing, but the other-
the price of petrol-is very important. Those
were the costs I was faced with and I was only

there for a month. I was not inclined to go into
the shops to see the prices, but a friend of mine
went back to Liverpool on a holiday for six
weeks and he told me the price of meat in the
United Kingdom is the same price as it is in
dollars in Australia.

We must read the right newspapers. When I
say "newspapers" I would not advise people to
read the English papers because all some of
them want to talk about are the sex scandals.
But, with the exception of the Tuth, we have
good newspapers in Australia.

Hon. 0. E. Masters: There are some very
goad newspapers there.

Hon. TOM HELM: Yes, there are, including
ThIe 'Ik'k graphi and The~ Guardian, but not
many people read those. So when looking at
other examples I suggest we stay miles away
from the United Kingdom example. One has to
live there to experience it. I lived there until
1980; 1 went back in 1982 for six weeks, and
back again last January for a month.

Hon. E. J. Charlton: How could you afford to
do that?

Hon. TOM HELM: I worked on the iron ore
mines, so I could afford to do it. If members
want to be more selective in their reading, they
should read about what is going on in the
United States, and especially in the southern
States which have never been hotbeds of social-
ist activity. Under the Reagan regime unem-
ployment in the southern States is very high,
investment is low, and the incentive for people
to invest is not high. In Australia that incentive
is quite high.

I do not understand economies. I understand
that my wife needs so much per week to buy
the goods, but it is hard to understand that
Australia's debt is $ 100 billion. We owe $ 100
b il Ii on, anrd the pr ivate sector owes between 60
and 66 per cent of that.

Hon. G. E. Masters: The figure is 60 per cent.

Hon. TOM HELM: It is the majority, any-
way. I read somewhere that the Queensland
Government owes $11I billion, which is more
than is owed by the Federal Government.
Again, that can be argued. But no-one from the
Opposition has said where the majority of the
money is owed, or that we should pay it back. I
have not heard anyone saying that. I have not
heard anyone say, "Let's cut the foreign debt
and get rid of it." I would agree with that. We
should not owe anybody anything. But no-one
says. "Let's stop the private debt this nation
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owes.- The figure is $6 002 per head. 1 want to
pay off my share. but why cut the smallest part
and leave the biggest part?

When I was working an the iron ore, I never
had a credit rating because I did not owe any-
body any money. [ like to pay as I go. So I did
not owe anybody any money. and I never had a
credit rating. I went to borrow some money
and I was told I could not have it. 1 asked why
and was told it was because I had never Owed
anybody anything. That was the reason I did
not have a credit rating. One and one makes
two to me: the more one owes, the more one
can borrow.

Hon. E. i. Chariton: You can only go so far
with that.

Hon. TOM HELM: Nevertheless. if Australia
or Holmes a' Court or Bond goes overseas to
borrow money do they get knocked back? No
way! They say. "H'ere you are:. here is some
more.

lHon. 0. E, Masters: They have the capacity
to pay.

Hon. TOM HELM: Australia certainly has
the capacity to pay otherwise people would call
in their debts, would they not?

Hon. G. E. Masters: They are reducing our
credit rating. Isn't that an indication that they
might do that one day if we keep going?

Hon. TOM HELM: Of course they might do
that one day, but not as long as we are
exporting iron ore and producing gold and as
long as the rural sector is doing as well as it is.
The prices of wool, wheat, and beef are all
going up. as Hon. Jim Brown told us. I read it
in the paper myself, so we must be doing well.
When those things start going down ...

Hon. E. J. Charlton interjected.

Hon. TOM HELM: We are probably the only
nation with the ability to switch from grain
which was looking bad for a while, to lupins. as
we have done in this State. Now lupins are
doing well. We also have the ability to develop
in the Kimberley where the research station has
just imported some fat-tailed sheep, and before
too long we will be able to supply the Middle
East with all its requirements for fat-tailed
sheep. The industry itself has thrown in a few
bob, the Government has thrown in sonic
money. research is going on. a quarantine sec-
tion has been set up. and by 1994 we wilt be
able to supply the Middle East with all the
lambs and fat-tailed sheep it wants. That is the
reason people are lending us money-because

we are so great. Australia is doing so well in
spite of the gloom and doom we hear about all
the time.

The cost of living in the north is very high.
but there arc shire workers living up there who
are second generation nor' westers:, they work
for the shire, not the iron ore companies, so the
rates of pay are not very high at all. But there is
a pride there, and the last thing they will ever
do is walk away. They are happy to bring up
their children there because they were brought
up there. It is a basic subsistence-that is what
we are talking about. My understanding of the
rural crisis is that it is a follow-on of the system
in which we live: that is. one cannot stand still
and one has to grow. The philosophy at one
time was to get big or getout.

Hon. E. J. Charlton: You have to remember
that all the people live in the areas where the
things that are being produced arc not doing
too well. In the area you are talking about there
are fewer people now than ever before, and
they are producing more and getting kicked
more.

Hon. TOM HELM: What the member is
suggesting is that we do the same job as we did
in 194 1. and that was the cause of another war.
That is the only alternative, is it not? That is
the problem that is occurring whether we like it
or not w itih t he growt h of world popul at ion and
our population. At the same time, the Premier,
Mr Burke. made a statement that we needed to
populate this State. and areas of the Kimberley
badlIy need o ur grea test resou rce-people.

Members of the Opposition say we have to
review the social security system and get rid of
welfare and those people who do not have the
ability to maintain the standards they had
when they were working-

Hon. G. E. Masters: That is not what we
said.

Hon. TOM HELM: -or who, through no
fault of their own, can no longer maintain their
families, which is the most important thing. In
my view they deserve all the help that we and
society can give them if they are prepared to
maintain and keep their families together in an
area like the north west, and populate it and
make it grow. Surely then they are entitled to
all the assistance we as a society can provide.

It could not get any worse, could it? Look at
the bottomn-of-thec-harbour schemes which no-
one talks about any more, but which are going
through the courts now. A Liberal Government
brought in retrospective legislation so that
those who were smart enough, or thought they
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were smart enough. ta duck and dive before the
legislation came in were caught in the net. Then
the Opposition screamed that it was not fair
play. Still and all, there were rules in the wel-
fare system which people were roiling to sonic
extent. They were caught and sent to jail. and
when fines were imposed-tremendous fines-
the Opposition never said, "~That is not fair, is
it'*? There are two different sets of rules.

Hon. Fred McKenzie: One set for the rich
and one for the poor.

Kon. TOM HELM: Hon. Fred McKenzie
took the words out of my mouth. If one is rich
and can afford a good lawyer one is doing well.
If one is not in that position one gets the full
extent of the law. The Plumbers and Gas Fit-
ters Union has just been Fined $280 000 and
$140 000 a day for every day it does not obey
the law. Then the Premier of Tasmania. Mr
Gray, was asked point blank whether he would
obey the law because the Federal Government
had put through the two Houses a moratorium
on chopping down trees in Tasmania. He said
"No. Sir", he would not obey the law: he would
let it continue. They are ready now to rip in
with the chainsaws before the Tasmanian
Government goes to the High Court to appeal
against that decision to see whether the Federal
Government had the right to pass that law. The
law of this land is made in Chambers like this.
as I understand the system. As a trade unionist
I have to face the weight of the law, like a lot of
other trade unionists. That is OK. but when the
Premier of a State. or any other high-flier
chooses to thumb his nose at the law and gets a
high powered QC to defend his case. money is
no object.

What about a trade unionist on a picket line?
What about the Plumbers and Gas Fitters
Union which feels it has a case because it did
not accept the last pay rise. It said "No, you
can keep that: we are going for what we think
we are worth." The union took that decision.
and I am not aware that anyone has passed a
law outlawing strikes so that Strikes are illegal.
Nevertheless, under section 54D of the Act
various employers have taken the union to
court and it has been fined that amount of
money. What is going to happen to Mr Gray?
Look at the size of the line imposed upon the
Plumbers and Gas Fitters Union compared
with the fine imposed on Mr Copemnan of Peko
Wallsend when he blatantly ignored the rulings
of the Industrial Relations Commission and
went to the Full Bench:. he then appealed
against that decision and lost again and took no
notice. What happened then? Nothing

happened. He had to pay the people for the six
weeks he had locked them out. That is what
happened to him in the end, but there was no
fine of $280 000.

This is what I would like us to address as
well. When we talk about industrial relations
we are not talking about working together or
going forward together: we are talking about
destroying the unions-the very people who
are delivering the goods and giving us a breath-
ing space so that we can look at improving the
manufacturing industry in this country. That is
what we need. We have lived too long off the
sheep's back and off what we can quarry. We
should be looking at increasing our manufac-
turing ability. The danger of' having a strong
dollar is that imports will become cheaper.

Look at the number of apprentices we have
lost and the skills they would have learned.
They are lost and gone for ever, It will cost our
society-each one of us-a lot of money to
replace the knowledge those people acquired so
that we can start manufacturing our own goods
and exporting some of our goods. If the dollar
gets stronger things will become more difficult
because imports will become more attractive.

Hon. E. J. Chariton: There is no chance of it
getting stronger the way the economy is.

Hon. TOM HELM: It'is going up. The Oppo-
Sition leads us to believe that the indicator is
how we are doing in comparison with the rest
of the world. The OECD report last week said
we have the finest opportunity of any OECD
nation. We have.

Hon. E. i. Chariton: The debt is rising at the
rate of$l10 million a day.

Hon. TOM HELM: Whose debt is it?
H-on. E. J. Charlton: Four years ago it was

$24 billion. and now it is over $100billion.
Hon. TOM HELM: That is the point. Surely

the issue is that if we are borrowing money at
$10 million a day-unless there is some sort of
malaise out there and those financiers have lost
their brains or taken some silly tablets-they
must reckon we can pay it back.

Hon. D. J. Wordsworth: Tell the farmers
who borrowed all the money.

Hon. TOM HELM: The farmers were not
forced into borrowing:, they were encouraged-
not by me but by others-to either get big or
get out. That is one of the problems of
borrowing:, if the economy remains good, one
will be all right, but if not. one will go down the
pan. That is what is happening to families in
the rural industry and in the mining industry
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up north. We may have high tech but the stan-
dard of living has been declining and whereas
in 1983-84 families up north were well off and
could afford mortgages. cars, videos, and all the
rest. they are now in the position where they
should "put" these things back or get out-

Two important sectors of our community-
the rural industry and the mining industry-
are suffering badly. The big boys are doing well
but they arc well protected; it is the little guys
who are overcommitted and are suffering-
people such as the iron workers in the north.
who spent too much money on material things
because they were encouraged to do so. Over
the past few years the cost of living has gone up
but wages have stayed the same, and that is
why so many people are ending up in trouble.

Hon. D, J. Wordsworth: That is happening
throughout Australia: Mr Keating has been
sold the pup.

Hon. TOM HELM: At the time the banks
were lending generously:. the banks recognised
the ability of the ordinary person-the farmer
or the miner-to work his guts out to pay off
his debt because. to the individual, getting into
debt is bad news. The banks understand that.
That is how they can screw people: and
although the country seems to be doing well, it
is hard to discover why this is happening.

I will wind up now because I have said most
of the things I wanted to say: but before doing
so. I emphasise that we. in this place, need
something to get our teeth into. Let us have a
debate about the issues:, let us have no more
people being brought before the Bar of the
House or people resigning their jobs because
they are being hounded to death by -allegations
of naivete-that is about as far as it goes. How
can one accuse anyone of being naive and ex-
pect him to resign because of it? People could
accuse me of being naive, but I certainly would
not resign. Nonetheless, nobody has been ac-
cused of spending unwisely the money he was
in charge of. and there are no suggestions that
there were bad investments: no money has
gone missing. and the police have not even
reported yet. In spite of this, that person has
had to resign a nd h is wi fe has lost her job.

Let us get away from that and address other
things that are important to the people of
Australia. Let us address the problems which
the Governor mentioned in his Speech-the
issues which are important to all of us, to the
farming industry, to the mining industry, and
to the manufacturing industries.

I support the motion.

HON. MAX EVANS (Metropolitan)
[5.54 pm): it is with a great deal of pleasure
that I rise in this Address-in-Reply debate.

In 1982 1 chaired a subcommittee of the
Perth Chamber of Commerce, now the Western
Australian Chamber of Commerce and Indus-
try. to investigate and to compile a report on
the accountability of the public sector. After
my retirement, the work of the committee was
continued by Andrew Thompson, now the
president of the chamber which in 1985
published a report that has been circulated to
members of this Parliament. This report has
interested me greatly, although in fact the re-
search I did into public sector aceountability
has not pleased me greatly.

The subject of accountability was new in
1982, but it is now on everybody's lips because
the public is worried about whether the public
seetor is being held accountable for what it
does. In faet it was my interest in the account-
ability of the public sector which inspired me
to seek endorsement as a member of this place.
hoping that during my time here I could im-
prove the accountability of Government ac-
counting and that of statutory authorities. I be-
lieve a lot must be done to improve those so
that we know exactly what is going on in the
Government sector.

Iquote a statement made in Japan last year
by the Asian Organisation of Supreme Audit
Institutions. The statement deals with the con-
cept of public accountability and reads as fol-
lows-

The concept of public accountability
must be present in all the officials con-
cerned with the public finance as the basis
of their performance. whether or not they
are aware of its presence. Disseminating
this concept of public accountability
throughout all the institutions as well as
individual officials in the public sector
would contribute greatly toward a proper
and sound execution of public finance.
This would also facilitate a rational and
efficient execution of government auditing
activities.

That statement was made to a symposium of
accountants and auditors in Japan: I believe it
is true and applicable to Western Australia.
judging by what I have seen of Government
accounting.

Last year, in a number of debates on the
merger of the State Government Insurance
Office and the Motor Vehicle Insurance Trust,
the expansion of the Perth Mint and the $21.5
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million it cost, and the new Exim Corporation
Bill. I raised questions and identified problems
in respect of the lack of information available.!I
believe the information should have been avail-
able to the Parliament when the Bills were be-
fore the Parliament. As I said at the time- and
I repeat now-a lot more information should
have been given at that time, just as it would be
if the companies were public companies doing
a float or any other merger. Such companies
have to be held accountable, and I do not be-
lieve the Minister for Budget Management was
properly accountable to this Parliament in re-
spect of what was going on in those bodies. Not
only was the available information limited, but
none of my questions in this House were
answered.

This leads me to a well-used expression.
"creative accounting", which can be applied to
accounting in a statutory authority and to
documents presented to this House. Two weeks
ago the business community of Perth were
pleased to welcome Mr Henry Bosch. the
Chairman of the National Companies and Se-
curities Commission. I attended a private din-
ner with him, and we were quite alarmed to
find many problems in the private sector in
respect of creative accounting, and I told him
of many of the problems I had raised in Parlia-
ment. A lot of those problems apply to
companies under the Companies Code: and
they should be held accountable, not just to the
Parliament, but to the Commissioner for Cor-
porate Affairs. Mr Bosch presented a paper to
the Institute of Chartered Accountants in
Bunbury: and he has been reported in the media
on these aspects of creative accounting and the
false image it gives in respect of financial
statements.

I would like to quote somec of these because
they come back to my theme of lack of account-
ability in respect of financial statements by the
public sector. Mr Bosch is reported to have said
in Bunbury-

S..Creative accounting has increased, is
increasing and ought to be diminished.
Some-one is going to do something about
itand accountants must decide what role
they will play ...

.. First then, what is meant by
"creative accounting"? The word
".creative" is usually a term of approbation
and certainly it has been and can be used
in that way about accounting. But recently
it has been applied increasingly to at-

tempts to make financial results appear
more favourable than they would
otherwise be.

I refer members to some of my earlier
statements in this House. Some of the accounts
which have been put before us were not, I be-
lieve. true and fair. I quote Mr Bosch again-

A recent issue of the London magazine
Investors' Chronicle contains an article
"How to Doctor Accounts" and says
"Creative accounting can be used to push
the figures the way the management wants
them to go."

It is in this sense that Mr Bosch is using the
phrase "creative accounting", and that is the
sense in which I will be using it because it
relates to my comments in respect of WADC
and Exim. to which I will return later. I quote
Mr Bosch again-

In some instances, reputable firms of
auditors have signed accounts because the
full objective story is really there, buried
on the seventh page of the notes to the
accounts. The dressing up, the over-
favourable presentation is confined to the
balance sheet and the profit and loss
statement.

I refer members to comments I made in respect
of Exim and its accounts, which were exactly
that.

The Government replied to my comments in
effect that the accounts were audited by a repu-
table firm of auditors. I do not think that is
good enough: the statements were not true and
proper. Mr Bosch goes on in topical terms-

The use of detailed notes to the accounts
reminds me of the series "Yes Minister"
when the Minister, following the advice of
his predecessor now in Opposition, found
the vital information buried at the bottom
of the fifth red box. Had it not been found,
Sir Humphrey could say that the Minister
had been told but that he just did not do
his homework. Not all of us can count on
tipoffs and certainly few of us have the

* time to read all the notes to the accounts of
all companies.

That applies to some of the companies' ac-
*counts put before this Parliament last year.

Sitting suspended.froin 6.00 to ZiG pin
H-on. MAX EVANS: I previously quoted

from Henry Bosch of the National Companies
and Securities Commission and referred to his
concern about creative accounting in the public
sector. I explained that there are as many prob-
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lems with creative accounting in the Govern-
ment sector as there are in the private sector.
HeI went on to explain that the fifth reason for
resisting creative accounting is that it confers a
short-term competitive benefit on those who
do it. for any given level of real performance.
Their results look better than those who do not.

We have seen that before with some of the
public accounts I have mentioned in this
House. Henry Bosch is looking for suitable
cases in respect of creative accounting to take
to the courts because the companies have not
played by the rules. I offered him a couple of
cases if he wanted them. I know that he is
looking at some companies in the Eastern
States. There are many problems and the
companies involved have to be brought to ac-
count and told to be more honest in their
reporting to the business sector and, in this
case, to Parliament.

With regard to accounting in the public sec-
tor and creative accounting by the Government
and its authorities, and in respect of the private
companies and the Companies Code, the At-
torney General is responsible For that classifi-
cation because the Commissioner of Corporate
Affairs is responsible to him.

The first company I shall deal with is WA
Government Holdings Ltd. At the time the
Western Australian Exirn Corporation Bill
came before this House last November, we
could not ascertain from where Exim Corpor-
at ion had borrowed money to earn so much
interest when it had no assets for that purpose.
In early January I sought a copy of the financial
statements of WA Government Holdings Ltd
and subsidiaries of Exim and I was not able to
obtain copies for some considerable time. They
were due on 31 December and they were avail-
able for public scrutiny on 20 March 1987. A
few copies of the statements we wanted, except
those for WA Government Holdings Lid, were
available on 5 January.

I knew that on 30 June 1985 the company
had $17 million on deposit and on 27 June
1986 it had $18 million on deposit. There was
a reduction of capital of $i I million and a
dividend paid to the State Development Fund
of $7 million: that is, more than $18 million
was paid out of that company on the third last
day of 1986. Therefore the company had $17
million for the whole year. or should have, and
it earned exactly $3 227 interest. Anyone read-
ing that would ask what had happened. Had
someone been taking money out or had that
money been on deposit and not earning
nterest?

However, when one reads that the
consolidated interest received by the whole
group. that is. WA Government Holdings Ltd.
Exim and the subsidiaries up the line, was a
magical figure of $2.8 million which appeared
in the accounts of Exim, this meant that the
money was loaned by WA Government Hold-
ings Ltd to Exim and its subsidiaries interest-
free, on which they earned interest to pad up
their figures. to be creative, and to make them
look better than they would otherwise have
looked.

Henry Bosch is worried about these actions;,
they create a false illusion of Exim being a
financially successful company. It has a board
of directors picked by the Premier of the State,
and it made a profit of only $280 000 and paid
a dividend of $ 100 000. when it received a gift
of $2.8 million passed across by WA Govern-
ment Holdings Ltd. That is a good move for tax
purposes. WA Government Holdings Ltd
would have had to pay tax of $1.3 million on
the $2.8 million because it was all profit. It
used the tax losses generated in the other
companies. That may be the answer the
Government has given us, but it is not good
enough because under present tax legislation
losses can be transferred from one company to
another. One has only to read the accounts of
Exim. to find in the tax deduction calculations
that there have been many transfers of losses
from one company to another to save company
tax. I am not against that. Therefore, this did
not have to be done to save company tax;, it (was
done to build up a false picture and to create an
illusion that Exim and its subsidiaries had
earned $2.8 million on interest gifted from WA
Government Holdings Ltd by the loan of the
money interest-free.

The accounts of WA Government Holdings
Ltd contain no comment from the auditors or
the directors. Henry Bosch said that auditors
seem to overlook these things and directors
overlook them and hope that people will read
the fine print in the accounts, It is very much
like the television programme "Yes Minister".
One has to go to the bottom of the fifth red box
and the information can be found if one knows
it is there, but it is very hard to find.

I referred to these matters in the debate last
year in this place and I received not one answer
or comment from the Attorney General who
introduced the Western Australian Exim Cor-
poration Bill. It should not have happened and
it upset me deeply. Also when my comments
were reported in the newspaper about WA
Government Holdings Ltd and subsidiary ac-
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counts not having been lodged with the Cor-
porate Affairs Office and how bad that was, it
was reported that the managing director of
Exim Corporation was seeking legal advice
about serving a writ on me for telling the truth.
What is going on in this country when a
Government corporation can consider taking
legal action against a member of Parliament
who is doing his job? I would not be worried
about Exim Corporation or any of its
subsidiaries if I were in private practice; they
could do what they liked. However, I am paid
to look into these things and to report them
because we certainly have not received answers
to those questions about what is going on with
Exim. We are seeking those answers.

Hon. H. W. Gayfer: The truth hurts.
Hon. MAX EVANS: Obviously, the truth

hurts. We have discovered that it is there and
the journalists were waiting for it. Jenni
Hewett was waiting for two months to put her
story in the newspiper regarding Exim. She
said that she could not wait any longer and
suddenly the information arrived in front of
her-David Parker's story about Exim. She
saw that this was her chance and she took it. It
was a wonderful story and has been
acknowledged as good journalism by her peers.
It appeared in The Australian Financial Review
on the front page and on page four and it gave
full chapter and verse on what is going on with
Exim and where the losses are made, which
information was not conveyed to the House at
the time.

The Companies Code requires the directors
of a company to report whether the accounts
are true and fair and they did not do so. They
made no comment of the fact that the figures
had been padded. The Attorney General is re-
sponsible and I am holding the Commissioner
for Corporate Affairs responsible for taking cer-
tain action on this. It will be referred to the
commission and I hope that it will ask ques-
tions. I might add that the directors will
probably get a rap across the knuckles and be
told that they should not be naughty and do
those sorts of things.

I now refer to Western Australian Exim Lim-
ited. now Exim Corporation. I am not sure
when the transfer will take place. The Bill has
been enacted and no-one can tell me when all
the assets of the Exim subsidiaries will go to the
Exim Corporation. When they do, there will be
a first-class cover-up by the directors. At the
moment some 20 subsidiary companies have
reported separately and one can pick the eyes
out of them to find out what is going on. When

the new Exim Corporation is operating nobody
will be able to analyse any information of this
Government corporation. It will be in one big
pot. That is sad because I believe it should be
held accountable.

If we look at WA Exim Corporation Ltd, it
was formed as a subsidiary of Western
Australian Government Holdings Ltd, which
was formerly Northern Mining NL; and this
Government rightly applied to the Parliament
to approve an Act to take over that company.
and the Parliament approved under the State
Trading Concerns Act 1916 that the Govern-
ment should go into a trading operation. The
Government realised it was going to be a very
slow road if the WADC had to come to Parlia-
ment and get approval under the Trading Con-
cerns Act to go ahead and put Government
moneys into these operations. The WADC said
there must be an easier and quicker way to do
this; whether it is legal or not does not matter
as long as it is quicker and does not require any
questions to be asked. So the WADC avoided
the State Trading Concerns Act 1916-1972, of
which section 4 (2) provides-

No trading concerns, other than those to
which this Adt applies or shall apply, shall
unless expressly authorised by Parliament
be hereafter established or carried on by
the Government of the State or by any
person acting on behalf of such Govern-
menit or under its authority.

Nothing can be done for any trading concerns
without the approval of Parliament. One goes
back to what was said in Parliament in
November 1916, nearly 70 years to the day when
I was discussing WA Exim Corporation Ltd,
when the Council was stating its great worry
about these Government corporations that were
being set up, with members not being held ac-
countable. The Auditor General's expression,
which has been frequently expressed in this
House, was commented on, that the law should
be framed so that proper accounts for all trading
concerns should be kept and submitted to Par-
liament. It even went on to state the types of
businesses they were running, which were not
much different from today-abattoirs. cattle
stations, butcher shops, sawmills. It was stated
in the Act that no trading concern can be started
without first being approved by the
Parliament.

This Government did not seek the approval
of Parliament to form Western Australian
Exim Corporation Ltd. It just spawned it off as
a subsidiary of Western Australian Govern-
ment Holdings. The Government wanted cattle
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stations and added those subsidiaries on the
end. It knew what was right when Northern
Mining was taken on board, and referred it to
Parliament. All these subsidiaries should have
been referred to Parliament under the State
Trading Concerns Act.

I cannot find any reference to the Govern-
ment's seeking legal opinions. I hope the
Government may tell me one day how it did it.
This was ultra vires the Act-an Act 70 years
old. These things were going on then: the
Government was getting involvcd in commer-
cial enterprises which it should not have been
involved in. The Auditor General's statement
70 years ago is not much different from thatI
today.

I would like to quote what I put on the record
regarding Western Australian Government
Holdings Ltd. because the corporation was go-
ing to take out writs against me for making
false statements against the Government, but
the accounts were not lodged with the Com-
missioner for Corporate Affairs until. first of
all. 30 January. They were then sent back: the
corporation was short of money at that time: it
did not pay the correct fee. The accounts came
back on 13 February: it took the Government a
while to save up a couple of hundred dollars. but
the accounts were eventually accepted as a
lodged document on 15 February. We had been
looking for quite some time for the accounts of
that corporation. as we were entitled to do. The
regulations under the Companies Code provide
that these documents shall be available for
people to search.

The documents for Western Australian Exim
Corporation Ltd were first lodged on 23
December. but were sent back on 29
December-not enough money having been
put up front to have them lodged. The Govern-
ment decided to eliminate the fact the
company had registrations in other States; it
could save the fee. The Commissioner for Cor-
porate Affairs said. "That is not good enough
for us: we will send them back to you." They
came back on 5 January, not good enough; 31
January. not good enough. Eventually on 20
March they were a public document, when they
should have been there on 31 December.

Western Australian Livestock Holdi ngs shows
the same pattern: 23 December, no fee; again on
5 January: 21 January; by 20 March there was a
document to search.

I record here the help of the Commissioner
for Corporate Affairs in making these docu-
ments available to me as a member of Parlia-

ment. trying 10 do my job in bringing these
matters to the notice of the public and its Par-
liament. When they were lodged, the com-
missioner immediately let me know. I am
appreciative of that.

The next one is the SB Investment Trust. This
is a subsidiary of the State Superannuation
Board. It had a chequered history, and we were
looking for information. It had a lot of shares in
companies, some good and some not so good. I
could not find out anything. Eventually I said,
"Let us have a look at Corporate Affairs." We
found a microfiche and did a search of this in-
vestment trust. I discussed the matter further
with the Commissioner for Corporate Affairs. I
said. "'Under section 137 of the Act they must
list a lot of information regarding all assets
bought and sold during the year. They must tell
the commissioner about brokerages paid out by
the company. I cannot find this information. I
have looked on the microfiche for the report of
the manager of this trust, which is a subsidiary of
the board. I have looked for the previous man-
ager and cannot find it anywhere. Would you
please have a look?" The commissioner came
back the next day and said, "We cannot find
them either." I said, "You are looking back four
years. are you not?" He said. "Yes, I am." [ said
"Will1 you please have another look." Eventually
he confirmed that none of these documents had
been lodged for four years. The June 1986 docu-
ments should have been lodged on 31 August
1986. Again I give credit that they got on to it
and chased it up. There were a lot of people run-
ning around to find out where the documents
were and why they had not been lodged.

It was then that I received the information.
We had some letters there that were all lodged
on the same day. I April. These were docu-
ments which should have been lodged on 31
August 1983.,31 August 1984, 31 August 1985,
and 31 August 1986, to tell the public what has
been happening to a subsidiary of the State
Superannuation Board under the rules of the
Companies Code.

The manager of the trust at that time
reported it was always intended that the func-
tion of lodging the documents would be the
responsibility of the board, and went on to say.
"We are advised by the solicitor who was act-
ing for us at the time that the board would
undertake all managerial functions pending the
appointment of a mnanager.
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The managers of the Superannuation Board
may not have much knowledge of the
Companies Code, but (hey should make certain
they do have. Thc Government had a trust
which it picked up from somewhere. It was
taken on board to do the investments in Halls
Head. I have no qualms about that. The
Government took this trust on board. There
was no audit for 1983. 1984. or 1985. The
auditors started on I July 1985. There were
deals; another $17.5 million had been advanced
to the State Superannuation Board Investment
Trust at June 1985, and no audit report was
done. The manager said, "l understood every-
thing was going to be put right." The first man-
agers had been WA Trustees, taken over by Per-
petual Trustees.

The Superannuation Board is managing its
own trust, and it has been doing so since June
1986. At the time the Government should not
only have changed the managers: it should have
changed the whole trust deed. It was a trust
deed for multiple types of unit holders between
the units that earned income and units that
earned capital growth. The auditors said, "We
cannot do any financial statement which has in-
come units and capital units because all the units
are owned by the Superannuation Board." That
is why the directors of the board tell us these
changes were in process. They had four years to
put it right. The Attorney General should be
taking action against people not doing it.

These documents are interesting because
they show all the companies in which shares
have been bought. Many of them have been in
the news recently regarding the Brush affair.
There is the purchase of the David Jones site.
the old Perth Technical College site, and the
Halls Head investment. I have some doubts, as
does the auditor, about the valuations they are
throwing around of the old Penth Technical
College site and the David Jones site. This is a
bit of poetic licence at this stage when those
sites are not really on the market.

The notes made a comment regarding abnor-
mal interest repaid of $2.6 million to the board-
which would be eliminated on consolidation.
That is a mystery of the Superannuation Board
investment trust. For weeks we have been try-
ing to find out what it is. No-one would come
clean on it. It took at least two weeks to get the
information from the Corporate Affairs De-
partment under the provisions of the
Companies Code.

We believe it is a body doing deals which
cannot be done by the State Superannuation
Board. I have been told on good authority that
a letter exists from the Crown Law Department
saying that the investment trust can do these
deals but the Superannuation Board cannot.
under its Act. Basically that is wrong. How can
we have a subsidiary doing what the parent
company cannot do? I hope the Attorney can
provide us with a copy of this legal opinion, if
it has been given-it is probably worse if no
legal opinion has been given-to confirm what
the trust is doing, and to indicate whether it is
ultra vires the Act. It was set up to take over the
trading stock-land-of Halls Head so that it
would not be affected by income tax. An elec-
tion was made under section 36 of the Income
Tax Act. I have some doubt about these other
deals by the trust and not by the board.

Hon. Tom Helm: Do you think there is
something illegal involved?

Hon. MAX EVANS: I would like to know.
The accounts of the State Superannuation
Board were lodged in this House last week, but
all we got were the consolidated accounts of the
State Superannuation Board and the trust. It is
the normal practice with any holding company
that one gets the balance sheets for the holding
company and the consolidated balance sheet.
We do not have the Financial accounts of the
Superannuation Board. They should be there.
The board and the trust are separate legal enti-
ties and so we should be able to see separate
balance sheets.

The Act states that the Treasurer is required
to sign every document and every deal done by
the Superannuation Board. Does he do that? If
not, why not? We see $17.5 million at June
1985 and $49 million at June 1986 invested in
a separate legal entity. The Treasurer must be
accountable and I would like to know whether
he is signing the documents. Doubts have been
expressed about other documentation for a lot
of contracts done before Christmas. It does not
seem too good. We presume all has been put
right because there is no qualified audit repofl
on those matters. It should have been cleaned
up before that date.

Questions need to be answered by the
Superannuation Board with respect to section
46 of the Financial Administration and Audit
Act. This section deals with liability for losses
suffered by various organisations. I cannot
ascertain whether the Auditor General is look-
ing at these things. I have spoken with him and
a lot of matters have been raised about the
Superannuation Board and the superannuation
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trust. I would like to know whether the Auditor
General has inquired into this area and, if not.
why not? He should inquire into this matter.
He is not there to be told what to do. Hc should
be a self-starter who uses his initiative to find
out what is going on.

Another corporation we have had to look at
recently because of our concern for Govern-
ment accountability and Government money is
the Catt Corporation Ltd. Again, we have had a
battle to get any information on this. I had
spoken to the Managing Director of Exim Cor-
poration. who was threatening to issue writs
against me. I said. "Look. John. the best thing
you can do is issue writs against Catt Corpor-
ation and get back your debts." He said.
-There's nothing to it. Max. it's all hearsay"- I
found out a week later that the receiver had
been appointed. Exim has an unsecured debt of
$312000. The receiver did not even admit
whether any interest would be paid. The ori-
ginal debt was. I think. $400 000. 1 know the
managing director did not lend the money. but
the point is that he said he was not worried
about it.

If we look at Exim's accounts we find it did
not have much money left when he took over.
It might be remembered that when we dis-
cussed this matter in the House last year. I said
there was not a lot of money to play with in
Exim. but by the time it got up and runni ng
and the Government had put another $7
million in'there. Exim could borrow eight times
that. or $56 million. Mr Williams said. "Max.
you don't want to worry. We have top rate
directors. Look at our record." But I have been
looking at its record and that is why I am
worried. It has access to all this money without
any reference to Parliament. It can borrow all
this money and spend it whenever it likes.

But I conic back to the Catt Corporation. We
found that an employee of Exim was putting
together a deal with Catt Furniture, getting un-
secured creditors to take up shares in the Catt
Corporation. The company went into receiver-
ship early in 1985 with a debt of $750000
owing by Catt Furniture to S. H.' Lock Ltd.,which was taken over by Rothwells. Rothwells
took the same security.

That receiver was retired and a new receiver
came in. He was only there for a month and
they said to him. "H-ere's a contract of sale: we
arc going to sell the land and buildings to the
Superannuation Board." He said. "I don't
know anything about it." They said. "Oh. yes.
it's all here for signing." He found out that no

valuation had been done, but they were going
to sell it to the Superannuation Board and then
lease it back.

Exim representatives were saying long before
that time that there was going to be a new Catt
Corporation which was to take over Catt Furni-
ture. The Superannuation Board bought the
property and leased it back to Cait Furniture
which, within two weeks, went out of existence.
One cannot even trace the financial accounts of
the old Catt Furniture, It has been struck off.
For what price were the assets sold off from
Catt Furniture to the Catt Corporation?

Mr Keith Gale from Exim was going around
encouraging unsecured creditors of Calt Furni-
ture to invest in the new Catt Corporation. I
cannot ind out what the discount rate was on
its debts. We could not even find out until
about two weeks ago what was the share capital
of Catt Corporation. With this top consultant
there they had not even lodged a return of allot-
ment for the $632 000-worth of shares that had
been issued to former creditors of Catt Furni-
ture. That was in October 1985. but we found
out about it only last month when the statements
of affairs was put in by the receiver. Before that
we could not find out what shares had been
issued. I was aware that some had been issued.
but no-one could tell how many were
involved.

Did all the board of Exim know that Mr
Keith Gale was negotiating to get Catt Corpor-
ation up and running and that Exim had lent it
$400 000. unsecured, when at the same time he
suddenly became a consultant to the corpor-
ation? Soon after that negotiations took place
with Oakminster. a merchant banker. They
loaned $500 000 on the same security that
Rothwclls had. So here we have two bodies with
the same security.

The second security is better than Rothwells'
and that is what this is all about. Oakminster
appointed a receiver to protect its asset.

One becomes very perturbed when one reads
the accounts because Mr Keith Gale. who had
been there as a consultant for 18 months, had
left. I believe [hat someone should be looking
at the activities of Keith Gale while he was a
consultant with the Call Corporation. He had
been in gaol for defrauding a company of
$900 000. By an order of the court he was not
allowed to be a company director or to be ac-
tive in the management of a company. Here he
was signing cheques and negotiating to sell
shares. I know he was harassing some debtors
to pay debts. He was doing more than the eon-
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sultani's job: he was managing the company
which, by law, he was not allowed to manage. I
hope the Attorney General will look at the ac-
tivities of Mr Keith Gale.

After 18 months, the Government was keen
to still have Mr Keith Gate as a director of
Exim Corporation. The Government made an
attempt to whitewash him so that he could be a
director and run Exim. The Corporate Affairs
Department did not back the Government be-
cause it did not want him as a director. This
man was a great friend of the Premier's. He was
an embarrassment to the Government when he
went to Japan. He was there negotiating on
behalf of the Government and the Japanese
had to see him. They did not want to see him
because they knew his track record. He had
destroyed an Australian company and been in
gaol for stealing about $900 000. He embar-
rassed this Government in Japan as he is em-
barrassing us now.

Hon. Tomi Helm: Like your friend Bjelke-
Petersen.

Hon. MAX EVANS: Bjelke-Petersen is all
right. He does not have a record like this man.

It is interesting that the Superannuation
Board was owed about $130000 rent by the
Catt Corporation. Fortunately, it was able to
get most of it back and is now owed only about
$7 000. However, the factory will still be of
limited value unless the Catt Corporation can
continue to trade.

In December there was a lot of pressure for
the company to be wound up. It was suggested
that another company. Interlock Ltd. would
put some money into it. but it did not. The
receiver was then appointed. In his statement.
the managing director said that the surplus
would be $65 000. and with the insurance pre-
paid the adjusted total would be $106 000. One
could ask why it was being wound up when that
was not so bad. However, the receiver said that
he would have to write off $250 000 for the
doubtful debts, the stock adjustment was wrong
by $130000 because the cut-off was not too
clean, and the company had pumped its over-
heads into the value of the stock to the tune of
$110 000 which, in itself, is against accounting
standards. He said that the company would not
receive full value for the plant. My assessment
would be for a reduction of 25 per cent.
totalling $225 000. The pre-paid consulting
fees of $144 000 were shown as an asset. The
consultant will not be paid the rest of his fees
unless he finishes hisjob. The adjustments total
$859 000 which leaves a deficiency of $752 000.

This company was run for 12 months by Mr
Keith Gate. It is now down $750 000 and Exim
may have lost $312 000.

I believe that we should ask Exim what it is
doing with our funds. We have talked about
creative accounting before. There was an
amount of $2.8 million in interest. It lent
money everywhere. I will not go through that
because I will need another full debate to air it
in this place. Jenni Hewitt's report in The
I uSiralian Pianrici Review which showed

what went wrong has been debated in this
House and in the other House.

The Auditor General's report was tabled in
the Parliament on 16 October. Members
received copies of that report I I days later.
They were supposed to go through the report
and read the comments of the Auditor General
before the debate commenced in this place.
The report comprised 250 pages with a further
125 pages of financial statements by the
Treasurer for the financial year. No public
company in Australia would send the financial
accounts out that late to shareholders or after
an annual general meeting. Imagine BHP
apologising for not being able to produce a re-
port to its annual general meeting and saying
that it would produce it for shareholders next
week.

This Parliament was expected to debate the
financial statements of this Government for the
previous year. including comments by the
Auditor General, when those statements and
figures were not available to us. There might
have been problems with the State Printing
Division. but those problems occur in the com-
mercial world as well. I would like to see legis-
lation introduced which would ensure that the
report of the Auditor General was in the hands
of members at least 14 days before the debate
on the report is to commence. It is scandalous
for the Government to expect us to do justice
to those reports when that does not occur. It
has been said that nobody does justice to the
Government's financial accounts. How could
they when there is not enough lime to consider
them?

We are supposed to be the custodians of the
public purse. We should have time to go
through these reports, and analyse them. We
should be able to pick things out and not just
read the comments by the Auditor General.
That takes time: it cannot be done overnight.
We should have at least two weeks to consider
the report before it is debated in the House.
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Hon. Tom Helm: You can always ask ques-
tions.

Hon. MAX EVANS: Yes, but we have to
consider 330 pages of a report. We can ask
questions, but only later. However, we go
through the report item by item during the de-
bate and we need to know what is included in
the report. This Parliament is supposed to be
approving the appropriations for the next year,
and we have to ascertain the credibility of the
Government by considering the previous year's
figures. Should the Government be trusted in
its appropriations on last year's Budget?

The report of the Auditor General told us
that a representative of the Treasury Depart-
ment withdrew an amount of $ 23.6 million
from Consolidated Revenue and invested it in
thc short-term money market. That amount
was, therefore, taken out of the balance sheet to
leave a meagre surplus of $300 000. How are
we supposed to ascertain the credibility of the
Government on the previous financial year's
figures.

I know why that amount of $23.6 million
was withdrawn. The Government negotiated
the sale of the Perth Technical College site to
the WADC in June 1985. We are told that by
the WADC accounts. A director of WADC. Mr
Tony Lloyd. was also a senior official of the
Treasury. He was responsible for the Budget
that did not even incorporate the sale of the
Perth Technical College site at $20.5 million. It
was left out. It was well known that a contract
had been signed for WADC to buy the site: it
was stated in the accounts. Tony Lloyd was a
director of both and it was left out. So an
amount of $20.5 million had to be paid when
the premises were sold to the Superannuation
Board and others.

That is the normal way we go about real
estate transactions in this community, but not
this Government or the WADC. How do they
make so much money? It is easy. They did not
pay the Government $20.5 million until 6'/
months later: it was interest free. The Director
of the WADC may have said to Treasury. "You
need not send that money across. We have
plenty in the kitty at the moment. You earn the
interest." Members should work out 16 or 18
per cenit on $20 million for six months. That is
what the WADC received in profit. That is how
it makes its money. The previous year it held
back $ 14 million for eight months interest free.
The Auditor General told us that and I trust
him. This is not the normal way one does busi-
ness. One settles one's debts or one does not.

The real estate industry has never heard of this
before. There arc usually interest penalty rates,
but this penalty rate is zero, no interest at all.

I refer to Tony Lloyd who is a trusted
official. The Premier has given him this new
job at the Superannuation Board.

Hon. Tom Helm: Do you say it is wrong?
Hon. MAX EVANS: There is nothing new

about it.
Hon. Tom Helm: You said it is different, and

you should not do it: is it unusual or is it
wrong? Is that what you are saying?

Hon. MAX EVANS: I am not saying it is
unusual.' It should not be done. If one sells a
house one expects to settle it on the day.

Hon. Toni Helm: Does the taxpayer lose any
money on the deal?

Hon. MAX EVANS: Yes, he loses $1.5
million. Half goes to the Government and half
stays in the WADC. Hon. Tom Helm is trying
to tell us that the WADC isdoing a good job. It
is not. Even Hon. Tom Helm can make money.
He can have three trips to England a year and
not j ust two. One can make that much money
interest free on $20 million: it works out to
about $2 million.

The State Development Fund should be
looked at very carefully by members of this
Parliament. It was set up in 1979 and only had
a few hundred thousand dollars in it until along
came the big deal, the Northern Mining Cor-
poration N.L. Prepaid royalties of $50 million
went into the State Development Fund and it
was laundered in and out many times. The
Government owned it first and then sold it to
the WADC and made a $3 million profit.

The State Development Fund worries me. I
refer to the Trust Deed. They do not use that
Trust Deed without being aware of the legal
position. I wish to refer to a document about
the State Development Fund which states-

The Trust Deed provides for the fund to
be applied to:

finance specific undertakings
which money was appropriated:

for

refund moneys paid in excess of cx-
penditure on finalisation of the proj-
eel: and
finance specific State or local auth-
ority projects in keeping with the pur-
pose of the contribution, subject to ap-
proval by the Treasurer or incorpor-
ation in the State's Capital Works
Program.
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An amount of $18 million was paid from
WA Government Holdings that went straight
out the next day to the Consolidated Revenue
Fund. They have not done what they are sup-
posed to do. I am saying this is bad and this
Government has not complied with the rules of
the State Development Fund. It has only been
used this way since this Government came into
power. I refer to comments of the Auditor Gen-
eral with respect to the WADC where he said-

For its part in arranging the transacti ons
and meeting all associated costs, the West-
ern Australian Development Corporati on
gained $3 000 000 on the sale and the use
of $14000000. frece of interest , from
November 16. 1984 to June 28, 1985.

1 do not query the Auditor General's com-
ments. The WADC is another Government
corporation which needs close scrutiny. We
have looked at the Slate Development Fund
and we must look at the accountability of the
WADC. The Exim Corporation is accountable
to us. We will have to wait and see whether it
will be accountable to us.

In aspeech by MrlJohn Horgan, the Chairman
of the WADC, to a Japanese investment mission
of 13 February 1987, he said-

I believe that there is a refreshing new
approach to management in our State of
Western Australia. This new approach has
as its central theme two words. ... account-
ability. ... and. ... administration.

We cannot get a single answer on anything
done by the WADC and the chairman says it is
accountable with this new approach. Account-
ability is a word that politicians preach and
rarely practise. He is right about that. It con-
tinus-

In our state this rhetoric is turning to
action and is manifesting itself in a logical
and uncomplicated way. The common
sense and logic underlying this approach is
not only having the desired effiect on
government, but it is also providing an
extraordinary valuable window into
government for the private sector.

I cannot get the window open. I cannot see
what is going on in Exim and the WADC.

Hon. Mark Nevill: Have you taken up the
offer of a briefing?

Hon. MAX EVANS: No. I will not take up
the offer of a briefing. I will be briefed in this
House and not behind closed doors.

Hon. Mark Nevill: You do not want one?

Hon. MAX EVANS: I will do it here where it
should be done. The Government is respon-
sible to the public of Western Australia.

Extension of Time
By leave, the member's time was extended.

Debate Resumed
Hon. MAX EVANS: I refer to Henry Bosch

who said-
Some companies have been criticised for

exaggerating their real profit Figures by the
inclusion of extraordinary items. There is a
growing trend for extraordinary gains.
through the sale of plant and the like, to be
treated as ordinary items and become part
of the year's trading profits.

This comes out fairly well in the WADC report.
Mr Bosch said, in effect, that companies are
using extraordinary items to pad up their
profits to make them look real and creative.
The WADC is honest. My God, it is honest!
The managing director, David McKinley,
said-

And finally. WADC's project-based
nature has an important implication for
the accounting treatment of profits.
WADC has a broad development charter
and a pivotal role in government asset
management. It was created to undertake
large projects on behalf of the State. As a
result, all profits are regarded by the Direc-
tors as "normal", and are not classified as
..extraordinary" or "abnormal", regardless
of their size or origin.

Unfortunately. I cannot see Henry Bosch
taking action against the WADC. In 1985 the
WADC made a profit of $4.1 million. An
amount of $2.7 million of that figure of $4.1
million was as a result of the sale of an invest-
ment. Now that is to be classified as normal
profit. It is not abnormal. It is not extraordi-
nary. It was put down as a separate item in the
first year. I have already told members of the
$2 million interest gift on the $14 million.
They made no real profit that year.

With respect to the Brush affair and the
Superannuation Board, I come back to one
main point. If the managing director of any
public sector company found out that it was
rumoured that a managing director of one of
his main subsidiaries was not doing things
right,' and he closed his eyes to the matter and
transferred the managing director of the sub-
sidiary company that was twice as big, the
manager of the holding company, I believe,
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should be sacked, as should the manager of the
subsidiary. The manager of the holding
company should be sacked because he was not
prepared to find out all the facts before
transferring the manager of the subsidiary to a
bigger company.

An article in The W4est Australian of 10
February was headed. "State gets new Fiscal
watchdog". The article reports-

Mr Brush has left his $60 000-a-year
position as full-time chairman of the
Superannuation Board for a senior
consulting role with the Western
Australian Development Corporation.

In other words, he was to be given a position
whereby he could control twice as much money
as he had with the Superannuation Board. The
article continues-

Mr Brush will continue in a part-time
capacity as chairman of the
Superannuation Board...

The WADC is intent on strengthening a
specialised unit to concentrate on the ef-
ficient handling of cash assets for Govern-
ment and semi-Government sectors.

Last week we found out that the Premier knew
in early January that there were doubts about
Mr Brush. We do not know whether he found
out all the facts, but he moved Mr Brush side-
ways into WADC. Mr Brush was one of the few
to have gone into WADC: most move out of it
into something else. Someone should have been
held responsible for that move.

One member opposite spoke about bottom of
the harbour tax avoidance schemes. The Perth
Mint had the best tax avoidance scheme I have
ever seen. It avoided paving tax to the State of
50c in the dollar on profits by valuing gold at
year's end at $50 an ounce. It did so for three
years in a row. As it was to have come under the
Australian Accounting Standards in June, I
would have thought that the Mint would have
used the real figure at year's end. However, it is
still valuing gold at $50 an ounce, so it will make
a huge profit this year. In accordance with that
valuation, the gold stock at 30 June 1986
amounted to approximately $1.7 million more
than book value.

Such a ploy is very similar to that employed
by Exim Ltd when it revalued livestock by $1.4
million. 1800 000 of which related to a re-
evaluation of breeding stock. Such stock is a
fixed asset and could in no way go to the profit
and loss account.

We find that the Perth Mint paid consulting
fees of $800 000. We were briefed by people
from the WADC so we presume that it is get-
ting its money from large consulting fees from
the Perth Mint. This is creative accounting if I
have ever seen it! With respect 10 the Perth
Mint a bad debt of$58 was also written off, but
fine gold bullion with a selling value of
$648 975 was fraudulently removed from the
Mint on 22 June 1982. Bullion stocks have
been adjusted in the stock records, but ap-
proval for write-off has not yet been obtained.
Despite that, the Mint wrote off a bad debt of
$58! We must take to task that sort of creative
accounting by statutory authorities of the
Government .

I refer now to the Government Railways
Commission. One of our research people last
year asked me about a query raised by a
j ournalist with respect to comments of the
Auditor General on the commission. It turns
out that the Government Railways Com-
mission received capital grants totalling $44
million, and with it then wrote off on its profit
and loss account, offset against depreciation.
Those grants were Commonwealth grants
received many years ago, but the commission
wrote them off against expenses to reduce the
loss. This went on for years. I am concerned
that the creativeness of this accounting does
not give people a true and fair view of what is
going on. How are the statements from the
Auditor General to be interpreted?

My final example of creative accounting is
with respect to the State Energy Commission.
The SEC has had large loans. Those loans have
increased by $400 million by devaluation of
the dollar. The method of treating those
unrealised exchange losses by Government ac-
counting practices has been changed this year.
That worries me. With respect to foreign
exchange transactions, it was reported-

Unrealised gains and losses attributable
to Alcoa are deferred and will be anmortised
over the remaining life of the Dampier-
Wagerup Natural Gas Pipeline after
realisat ion.

Where a loan does not fund a particular
asset the unrealised exchange gain or loss
is amortised over the remaining life of the
loan.

Last year. $34 million was written off as
unrealised exchange losses. The amount of
write-off this year should have been $57
million. The SEC has created its own new ac-
counting standards.
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Hon, Mark Nevill: Are you saying that Price
Waterhouse are incompetent auditors?

Hon. MAX EVANS: The Auditor General
does the accounts of SEC WA.

Hon. Mark Nevill: What about the internal
auditors?

Hon. MAX EVANS: They do noi sign the
accounts.

The matter of how the SEC treats its
unrealised foreign exchange losses must be
looked at. We must improve the standard of
Government accounting so that we can under-
stand it and know whether it paints a true pie-
ture.The future of this State for our children
and grandchildren is dependent on true and
proper accounting so that proper business de-
cisions can be made based on the facts.

Debate adjourned, on motion by Hon. E. J.
Charlton.

CHARITABLE ORGAN ISATIONS
Esiablislines u Se/c, Conniiuee:- Mo tion
Debate resumed from I April.
HON. A. A. LEWIS (Lower Central) [8.27

pm]: The Opposition has few worries with this
motion. It is interesting to see a motion for a
Select Committee coming from the Leader of
the House. I wonder whether he is going to
chair it. It seems to me that the Government
has itself on a hook. It appointed a committee
to look into all these subjects and it appointed
an ex-member of this place to chair that com-
mittee. That Committee obviously came back
with a report that did not satisfy some people
in the hierarchy of the Labor Party. I do not
like that. Roy Claughton was a very good mem-
ber of Parliament, a very good Opposition
member. However, like most ALP members-
judging from the contributions we have heard
today-he showed very little imagination or
ability to catch on to how to do things. We just
saw how Mr Evans confused members of the
ALP.

H-on. Doug Wenn interjected.
Hon. A. A. LEWIS: I will talk about creative

accounting if Government members want me
to do so. It is getting to the stage where people
are being swindled and defrauded, but I will
not go on with much more of that.

1 promised the Leader of the House that I
would not take a long time on this matter. I
merely point out to him that I do not believe a
Select Committee of six is satisfactory. Mem-
bers will have received my amendment propos-
ing a Select Committee of three members. This
(10)

House should have three members looking into
the situation-one from each party would be
fair. If the Government saw fit to introduce
this motion because the previous committee
could not come to a conclusion, its arguments
about sizes of committees go out the door.
People looking at the motion would believe
that the best way to go about forming this com-
mittee would be to have one person from each
party to investigate the matter. My friends on
my right have an interest in it.

Hon. H. W. Gayfer: They cannot afford it.
Hon. A. A. LEWIS: I think that is extremely

rude. I ask Mr Gayfer if he can afford it. He
comes from cocky's corner. After listening to
Mr Charlton this afternoon, it is doubtful
whether a calculator can be afforded.

The Standing Orders say three, and we
should stick to the Standing Orders. The busi-
ness of six, four, or any other number seems a
little silly. I have never been on a Select Com-
mittee which has had a dissenting voice. Look-
ing around this Chamber, apart from Hon.
John Williams and perhaps Hon. Vie Ferry. I
have been on more Select Committees than
anybody. Some of them have been Pretty good
too.

I have never been on one which has needed a
chairman's vote. The evidence has been taken.
Unfortunately in this place and in another
place in the last year we had a situation where I
believe Standing Orders were breached by
allowing certain evidence. This Government
has fallen into some traps because of what
happened to a Select Committee in the other
place and a Select Committee here.

We should look at Standing Order No. 355
and compare it with paragraph 2 of the motion.
Stand ing Order No. 3 55 says-

355. When a Committee is examining
Witnesses, strangers may be admitted, but
shall be excluded at the request of any
Member, or at the discretion of the Chair-
man of the Committee and shall always be
excluded when the Committee is
deliberating.

If this motion is passed, the Select Committee
will be instructed. to open its proceedings dur-
ing the hearing of evidence to accredited rep-
resentatives of the news media and the public, I
do not think that the Select Committee, if
appointed under these terms. would be able to
go into a secret session. The drafting of this
motion is extremely shoddy and needs to be
looked at. It is in direct contrast to the Stand-
ing Orders.
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Standing Order No. 358 says-

358. The evidence taken by any Select
Committee of the Council, and documents
presented to such Committee which have
not been reported to the Council. shall not
be disclosed or published, except by leave
of the Council. by any Member of such
Com mittece. or by any at her person-

So why do we need the news media? This is
where I draw the line with previous Select
Committees in which comments were made.
Such comments cannot be disclosed unless an
order of this Council says (hey can be.

It seems to me. in reality, that the whole of
this should be drawn up again. There is no need
for the First pant of paragraph 2, because the
committee will have powers under Standing
Orders to send for papers. There may be people
who wish to give evidence in secret.

The latter part of paragraph 2 of this motion
instructs the committee to open its proceed-
ings. So we will lose the witnesses who could
probably give good evidence, because they will
not front the committee. No committee would
wont to subpoena people to come before it, as
Hon. Fred McKenzie knows. That is getting
into the political sphere and Hon. Fred
McKenzie and I would not agree with that. I
am sure the Attorney General would also not
agree with it. We want this committee to be a
fair and equ itable one.

The Opposition believes paragraph 2 of the
motion should be deleted because it instructs
the Select Committee, It is up to the Govern-
ment to clean up its own act and not contra-
vene Standing Orders. I will not move an
amendment because I do not believe it is the
Opposition's job to write out motions for the
Government in contravention of our own
Standing Orders.

The time in which the committee is asked to
report shows an absolute lack of understanding
of Select Committee work. To expect a com-
mittee to report by 31 October this year on a
subject as broad and as large as this is ridicu-
lous. Any member who has been on a Select
Committee would know this. I hope the At-
torney answers this point. If all the evidence
and the partly written report do not look as if
they are going the Government's way, wilt Par-
liament be prorogued again?

Government members: Ah!

Hon. G. E. Masters: I would not put it past
them.

Hon. A. A. LEWIS: It is not a political witch-
hunt. If it is not a political witch-hunt, it is
quite right to have only three members. I am
sure Mr Nevill understands that, and I am sure
he will vote that way. Why do members want to
waste six members' time for nine months when
three members of this place can be trusted to
do the job? Even with six the work will not be
done any Caster. My friend here. H-on, Tom
Helm, shows absolute ignorance when he says
there are three more people to ask questions.

Hon. G. E. Masters: To get rid of a couple
more backbencers!

Hon. A. A. LEWIS: I wonder if it is a case of
jobs for the boys again!

Several members interjected.

The PRESIDENT: Order!
H-on. A. A. LEWIS: It is interesting that Hon.

Mark Nevill cannot understand, but that hap-
pens to him often in this place, judging by the
standard of his interject ions.

Hon. T. G. Butler: Did you say the lime was
too short; it will take eight or nine months to
do the job properly?

Hon. A. A. LEWIS: Yes. I think the time is
too short for three members or for six mem-
bers- I am sorry that I-on. Tom Butler has been
held here against his will and is not overseas
looking at the latest situation. The question
was that it will take eight or nine months to do
the job properly. I have expressed this opinion
personally to the Attorney.

I believe the committee of three will take
seven, eight, or nine months to do the job. I
have agreed with the Attorney General that I
will not move to extend the date, because if the
committee can complete its task before that
date the Attorney General is right and I am
wrong. But knowing how hard it is to get mem-
bers together. I do not believe that the com-
mittee will be able to report by the date set. If it
can I will apologise to the Attorney General:, if
not, the chairman of the committee witl move
that it sit longer.

But doubling the number of members on the
committee does not merely double the prob-
lem. I do not know by what factor it increases
the problem. but I would say ii quadruples it. I
therefore appeal to the Attorney General. We
in the Opposition are prepared to make a use-
ful contribution to the committee, and it is not
something which should be politicised. I draw
the attention of the Attorney General to para-
graph 2 of the motion, which I believe is con-
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trary to the Standing Orders and should be de-
Iled: but I will leave it to the Attorney General
to do that.

I believe that any motion of this House over-
rules the Standing Orders. and that once the
motion is moved and passed in ibis House the
committee willI have the power to ban the Press
or the public from listening to all evidence.
What is the need for the media to listen to all
evidence? Standing Order No. 358 reads-

The evidence taken by any Select Com-
mittee of the Council. and documents
presented to such Committee which have
not been reported to the Council, shall not
be disclosed or published, except by leave
of the Council, by any Member Of Such
Committee, or by any other person.

So the media cannot report on the committee,
and neither can the public. Therefore, why do
we not leave the Standing Orders as they are?
With all due deference, I do not think the At-
torney General drew this up because it would
not be his style to go against the Standing Or-
ders of this place. I am sure that now I have
drawn it to his notice he will delete that part.

Amenndmnt lo Motion
The Opposition supports the motion, apart

from the areas I have mentioned. I move an
amendment-

To delete the expression T6 members"
and substitute the expression "3 mem-
bers".

Debate adjourned, on motion by Hon. Fred
McKenzie.

MACHINERY SAFETY AMENDMENT
BILL

Second Reading
HON. H. W. GAYFER (Central) (84 pm): I

move-
That the Bill be now read a second time.

This Bill is identical to the Bill I introduced in
the last session of Parliament which, as all
members are aware, was denied a second read-
ing in this place.

I do not, wish to dwell on the detail of the
Bill. To refresh members' memories, the Bill
seeks to remove the requirement that old trac-
tors be fitted with safety cabs or roll bars before
I September 1989.

There were. essentially. two objections raised
to the Bill last time. The first was that the Bill
would remove part of a project to improve on-
farm safety. I accept that argument up to a

point. However, there are many areas of activ-
ity in which there is a need to balance the
benefit of improved safety against the financial
or practical cost of such improvements. For
example. I believe all members will be aware
that there are great differences in the capacity
of various makes of car to protect us in an
accident. I doubt whether any Government
would seriously consider raising the standards
of vehicle safety to those of the more expensive
cars on the market. All of us accept that there
are occasionally times when we will reject
greater safety on the basis of its cost. With the
rural industries in such a perilous financial
position. the imposition of an additional ex-
pense is much harsher on the farm sector than
the architects of the existing Act would ever
have imagined when they drafted it back in the
mid-1970s.

I believe that all members will accept that it
is possible to take occupational safety legis-
lation too far. Every workplace has its dangers
and that will always be the case. The function
of occupational safety legislation should be to
provide for a work environment that is as safe
as can be practically and reasonably achieved.
We would all be aware of some circumstances
where it is simply unreasonable to impose
further safety regulations. I believe that is the
case with old tractors, given the financial in-
ability of many people in the farm sector to
comply with the law that will apply from I
September 1989.

The other objection was that raised in re-
lation to trade-in values of old tractors. If the
Act were allowed to stand unamended, all old
tractors would have to be fitted with roll-over
protection. If this Bill is passed, and if this
objection is valid, only those old tractors that
are sold through dealerships will have to be
equipped with roll-over prolction. Anybody
contemplating selling an old tractor to a dealer
after I September 1989 will be in the same
situation whether this Bill is successful or not.

If it is the wish of the House to remove this
possible restriction on the trade-in value of
older tractors, it can do so by way of amend-
-ment. I am still not convinced that such a re-
striction would, indeed, exist. However, I see
that as a separate and somewhat less urgent
issue, and I would prefer that, at this stage, the
House deal only with the matter in hand.

This Bill has the support of the Western
Australian Farmers Federation, the Pastoralists
and Graziers Association, the Country Shire
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Councils Association, and all State regional ad-
visory committees with the sole exception of
the Pilbara.

I remind members that 8 464 registered trac-
tors in WA arc affected by this Bill. There is an
unknown number of unregistered tractors to be
added to that. My understanding is that the
total number of tractors affected by this Bill
would be in t he order of 19 000.

I urge all members to recognise this Bill for
what it is-an attempt to amend an Act which
embodied admirable ideals but which was
drafted in better economic times. Everybody is
looking for ways to reduce their costs-
Governments included-and sometimes this
involves making difficult decisions that we
would not have to worry about under other
circumstances. I am sure all members will be
aware that the farm sector has the most urgent
need to avoid additional expenditure. That is
what this Bill is all about.

I commend the Bill to the House.
Debate adjourned, on motion by Hon. Fred

McKenzie.

HOSPITALS AMENDMENT BILL
Second Readinkg

HON. H. W. CAYFER (Central) [8.50 pm]: I
move-

That t he Bill be now read a second t ime.
Honourable members will be familiar with this
Bill. An identical Bill was passed by the Legis-
lative Council with no amendments on 4
December 1986. Because of that, and the fact
that the Legislative Council's message convey-
ing the Bill did not reach the other place prior
to the prorogation of Parliament. it is necessary
for me to reintroduce the Bill.

The Purpose of this Bill is to enshrine the
status of hospital boards. It addresses those
deficiencies in the Act that became apparent to
all during the dispute over the Gnowangerup

Hospital Board. It is not designed to alter in
any substantial way the manner in which hospi-
tal boards have actually operated over the
years.

In order to refresh the memory of honour-
able members. I now turn to the provisions of
the Bill. Clause 2 confirms the power of the
Minister to abolish a hospital board. but
charges him with the responsibility to cause a
new board to be elected within six months.
This clause therefore, in effect, guarantees the
continuing role of hospital boards.

Clause 3 takes away the Minister's power to
summarily abolish a board and institutes a
compulsory cooling-off period of 30 days after
the Minister gives notice of his intention to
abolish a board. during which time the board
may appeal to the Supreme Court. The Su-
preme Court can either confirm or revoke the
abolition or. as would be more likely as a first
resort, order that the disputing parties try again
to conciliate their differences.

Clause 4 requires that hospital boards com-
prise: those who are elected and removes minis-
terial discretion to override election results.
The clause also provides for boards of nine
members, with staggered elections for one-third
of the members each year.

As stated earlier, this Bill merely safeguards
the manner in which hospital boards have actu-
ally conducted their business for a long time. It
is right and proper that as much as possible of
the decision-making process occurs at the local
level and without the spectre of undue minis-
terial intervention. This is what the Bill is all
about.

I commend this Bill to the House.

Debate adjourned, on motion by Hon. Fred
McKenzie.

1house adjourned aIS.5 in.
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QUESTIONS ON NOTICE

FORESTS

('omin er of Inquirn': Results

1. Hon. A. A. LEWIS, to the Minister for
Cornmunity Services representing the
Minister for Conservation and Land
Management:

Will the independent committee of in-
quiry into forest resources and
values-

(a) alter rarest management: or

(b) have an input on forest manage-
ment?

H-on. KAY HALLAHAN replied:

All positive contributions to managing
forests will be carefully assessed and.
if practical, implemented.

WILIDLI FE

Oivringusp Swamp

2. H~on. A. A. LEWIS. to the Minister for
Community Services representing the
Minister (or Conservation and Land
Management:

What bird life and animal lire is found
on Owringup Swamp?

Hon. KAY HALLAHAN replied:

Extensive inquiries have failed to lo-
cate any swamp of this name.

LAND

Reserve No. 7 723: Size

3. Hon. A. A. LEWIS, to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

What is the size of reserve No. 7723.
and why is it exempt from sale?

Hon. KAY KALLAHAN replied: --

This question has been incorrectly
addressed to the Minister far Com-
munity Services representing the Min-
ister for Conservation and Land Man-
agement. It has been referred to the
Minister for Lands, and he will answer
the question in writing.

LAND: NATIONAL PARK
Shannon: Visitors

4. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

What has been the visitor usage of the
Shannon recreation area for each of
the last four quarters?

Hon. KAY HALLAHAN replied:
The information is not available in the
form requested. However, average
monthly usage statistics since
September 1986 are as follows-

Vchiclcs to the day use
centre 497
Vehicles to the camping
area 327
Persons using the rocks
and dam walk trail 750

Camping area-overnight stays
Cars 66
Ca ra vans and campe rvans 63
Motor cycles and cyclists 6

These statistics are conservative and
are based on traffic counters and ob-
servations. Thefts and equipment
malfunctions have left gaps in the
data.
Hut usage is also monitored with visi-
tor books which indicate regular and
continuous usage. Comments made
are very positive, complimentary, and
encouraging. Groups which have been
observed to use the area include-

The Royal Institute of Planners
Ornithologists
The Uniting Church
Parents Without Partners
The Girl Guides Association.

TRANSPORT
Railwayk Sleepers: Purchases

5. Hon. A. A. LEWIS, to the Minister for
Sport and Recreation representing the
Minister for Transport:

Is it correct that Westrail is taking-
(a) half as many wooden sleepers as

last year;
(b) 25 000 steel sleepers,
in this coming year?

Hon. GRAHAM EDWARDS replied:
(a) No;,
(b) yes.
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OFFICE OF REDEPLOYMENT AND
RETRAIN!ING

SiajTfissgninenls
6. Hon. A. A. LEWIS, 10 the Leader of the

H-ouse representing the Minister for
Labour. Productivity and Employment:
(I) How many people have been assigned

to the Office of Redeployment and
Retraining since that office was set
up?

(2) From what departments did these
people comec?

(3) How many are still assigned 10 the
office?

(4) Where has the balance been
deployed?

Hon. J. M, BERINSON replied:
(1) 823.
(2) Building Management Authority.

Stale Engineering Works. Education
Department. Department of Services,
Westrail, Rural Youth Movement
Council. WA Meat Commission, and
Health Department. These depart-
ments accounted for 691. Thirty-two
other public sector organisations
accounted for the balance.

(3) 243.
(4) 239-severed

54-rturned to their own organis-
at ions
5-placed in private enterprise
Balance placed in other public sector
organisations.

TAXES AND CHARGES

7. Hon. A. A. LEWIS, to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

Has the department made any further
submissions to the Federal Govern-
ment on tax changes for private affor-
estation since October 1985?

Hon. KAY HALLAHAN replied:
The submission made on behalf of the
State Government to the Federal
Government in October 1985 was
made by the Premier.

CONSERVATION AND LAND
MANAGEMENT ACT

AmenlC~dmenft.

8. Hon. A. A- LEWIS, to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

When is it intended to bring in legis-
lation to amend section 17(1) of the
Conservation and Land Management
Act 1984?

Hon. KAY HALLAHAN replied:

As soon as possible.

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

Admninistraiion Cninp/oxv

9. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

Has planning been completed for a
single administrative complex to
house the Department of Conser-
vation and Land Management?

Hon. KAY KALLAHAN replied:

A considerable amount of planning
has been carried out in conjunction
with the Building Management Auth-
ority.

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

.Iccounis Section

10. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

Has the accounts section of the De-
partment of Conservation and Land
Management been further
dlecentralised?

Hon. KAY HALLAHAN replied:

No.
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CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

FIbing Squad

11. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

Who are the members of the -flying
squad" established by (he general
manager in response to
recommendation No. 16 of the
Honorary Royal Commission?

Hon. KAY HALLAHAN replied:

As advised in my answer to question
385 of 14 October 1986. there is no
-fying squad". However, the senior
officers who regularly visit regions.
districts, research stations and ranger
stations arc-

Mr R.J. Underwood,

Mr C. J. Edwards

Mr P. Kimber

Mr C. 0. Haynes

Dr F. H. MeKinnell

Dr B. R. Wilson

Mr P. N. Hewett

Mr R. Cooper

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

12. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Conservation and Land
Ma nagemen I:

What progress has been made with the
proposal to exchange personnel with
the Ministry of Natural-Resources; in
Ontario, Canada?

Hon. KAY HALLAHAN replied:

Although tihe proposal has consider-
able merit, further consideration of it
has been deferred because of budget
constraints.

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

I'ro'rit-, ,lssessmednt

13. Hon. A. A. LEWIS, to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:
(I) Has an assessment of the properties

used by the Department of Conser-
vation and Land Management been
undertaken with the Valuer General?

(2) lf so-
(a) have any sales of land been made:,
(b) have any leases been terminated:
(c) have any rentals increased?

Hon. KAY HALLAHAN replied:,
(1) Yes. This task is being undertaken

progressively.
(2) (a) to (c) Yes.

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

I'~orc's Product ion Unit
14- Hon. A. A. LEWIS, to the Minister for

Community Services representing the
Minister for Conservation and Land
Management:

H-las t he Forest Prod uction U nit of t he
Department of Conservation and
Land Management been raised to div-
isional status?

Hon. KAY HALLAHAN replied:
Yes. Applications for the divisional
manager will be called within the next
two weeks. Mr Don Keene is cur-
rently occupying the position in an
acting capacity.

CONSERVATION AND LAND
MANAGEMENT

Joint Standing Comm~iittee on Natural
Resources: Izsiahlishineni

I S. 1-oin. A. A. LEWIS,- to -theL Minister for-
Community Service s representing the
Minister for Conservation and Land
Management:

Is it the intention of the Government
to proceed with the formation of a
Joint Standing Committee on Natural
Resources as recommended by the
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Honorary Royal Commission into the
Conservation and Land Management
Act?

Hon. KAY HALLAH-AN replied:

Not at this stage.

LAND: NATIONAL PARKS

hInfinr-atinn (Cntres: I olinners

16. Hon. A. A. LEWIS, to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

Has the department made any move
to use cit her-

(a) volunteers-,or

(b) private enterprise.

to operate information centres in
national parks?

Hon. KAY HALLAHAN replied:
The department does not yet have in-
formation centres built for this pur-
pose although there is an office at
Yanchep which is staffed during each
day of the week and where infor-
mation is provided for visitors. Plans
are in hand for development of infor-
mation centres at both Yanchep and
Cape Range.

There have been no moves as such to
operate these facilities by the
suggested means, but a variety of
methods are being considered and the
memnber's suggestions are welcomed.

The position of the department is that
it prefers to operate information ser-
vices itself where possible. In order to
let national park staff concentrate on
this kind of service. the department is
endeavouring to have other services
performed by concession-that is.
lease or licence to a private business or
individual.

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

E~ducational Alaitonal
17. Hon. A. A. LEWIS, to the Minister for

Community Services representing the
Minister for Conservation and Land
Management:
(1) How much money has been made

from the sale of educational materials
by the department?

(2) Is this money kept in a separate fund?
Hon. KAY HALLA HAN replied:
(1) $79 400 from I July 1986 to 31 March

1987.
(2) Yes.

CONSERVATION AND LAND
MANAGEMENT

Land Resource In'enforY Sysem
IS. Hon. A. A. LEWIS. to the Minister for

Community Services representing the
Minister for Conservation and Land
Management:

Has the department completed its
study of the land resource inventory
system used by the Land Conservation
Council of Victoria?

Hon. KAY H-ALLAHAN replied:
No. The study of the land resource
inventory system used by the Land
Conservation Council of Victoria has
been commenced but has been
delayed due to the concentration of
resources on preparation of land man-
agement plans.

AGRICULTURE DEPARTMENT
Resource Management Divrision

19. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

Has the department agreed to
recommendation No. 38 of the
Honorary Royal Commission report
into the Conservation and Land Man-
agement Act making the Division of
Resource Management of the Depart-
ment of Agriculture responsible for
collating land resource material?

Hon. KAY HALLAHAN replied:
No.
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CONSERVATION AND LAND
MANAGEMENT

Fire Reiiu's Research
20. Hon. A. A. LEWIS, to the Minister for

Community Services representing the
Minister for Conservation and Land
Management:

Has extra funding been provided for
research into the effects of different
fire regimes in 1986?

Hon. KAY HALLAHAN replied:
Yes.

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT
Rush Firev Board: ;In'algainalion

21. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

Has the Government made any de-
cision 10 amalgamate the Bush Fires
Board with the Department of Conser-
vation and Land Management?

Hon. KAY HALLAHAN replied:
No.

LAND: RESERVES
Quarantine. Dielack

22. Hon. A. A. LEWIS, to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

Has any land, formerly national park.
been quarantined for dieback?

Hon. KAY HALLAHAN replied:
No.

CONSERVATION AND LAND
MANAGEMENT ACT

.4mendinwn;: ('abine: .~pproraI
23. 'Hon. A. A.' LEWIS. to the Minister for

Community Services representing the
Minister for Conservation and Land
Management:

Has the approval of Cabinet been
sought to amend section 139(3) or' the
Conservation and Land Management
Act?

Hon. KAY HALLAHAN replied:
There is no such section in the CALM
Act.

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

Motowr Vehicles: At'ainienance
24. Hon. A. A. LEWIS. to the Minister for

Community Services representing the
Minister for Conservation and Land
Management:

Has there been a decrease in the
amount spent on maintenance of the
Department of Conservation and
Land Management's vehicles in the
last 12 months?

Hon. KAY HALLAHAN replied:
Progressive expenditure in the current
financial year is less than at the same
stage of the 1985-86 Financial year.

TECHNICAL AND FURTHER
EDUCATION

Peakh (College: Silc Leasing
25. Hon. N. F. MOORE, to the Minister for

Community Services representing the
Minister for Education:
(1) Is it correct that the Government is

leasing the Perth Technical College
site from its owners?

(2) Who are the owners of the site?
(3) How much is the site being leased for?
Hon. KAY HALLAHAN replied:
(I) Yes.
(2) Mid Town Property Trust and the

State Superannuation Board.
(3) $2 million per annum.

EDUCATION: MINISTRY
Adreftemen s: Cost

26. Hon. N. F. MOORE, to the Minister for
Community Services representing the
Minister for Education:
(I)- What was the cost of producing for

television the advertisement which
promoted the new Ministry of Edu-
cation?

(2) Who made this promotional video?
(3) Why did not the Minister use the

audio visual branch to produce this
video, considering the quality of their
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finished products and the number of
promotional videos they have
produced for other organisations?

(4) What was the cost of the document
"Better Schools in Western

Australia-!
(5) Is the Minister authorising the pro-

duction of a further video to support
his ideas. and, if so. what company is
doing this work?

Hon. KAY HALLAHAN replied:
(1) Production costs were $23 929.
(2) Quill Television and Media Pro-

ductions.

(3) Quill Television and Media Pro-
ductions was responsible fa r
coordinating the whole information
campaign for the "BOetter Schools- re-
port.

(4) $29 911.

(5) N o.

EDUCATION: SCHOOLS
Ira usporiable (iassroomis

27. Hon. N. F. MOORE. to the Minister for
Community Services representing the
Minister for Education:
(1) How many transportable classrooms

are in use in Western Australian
Government schools on-

(a) a permanent basis:, and

(b) a temporary basis?

(2) How many demountable classrooms
arc in use in Wcstern Australian
Government schools on-
(a) a permanent basis:, and
(b) a temporary basis?

Hon. KAY HALLAHAN replied:

(1) and (2) There are 626 transportable
and 434 demountable classrooms in
use in Western Australian Govern-
ment schools on a temporary basis.They arc deployed at schools for a var-
iety of reasons and For varying periods
of t ime. Some a re used for qu ite short
periods such as during fire damage
restoration:. others are used for longer
periods where there arc likely to be
fluctuations in student numbers.

EQUAL OPPORTUNITY
.Applicalioin . Exemciuinon: Alirisler finr

A'ducation
28. Hon. N. F. MOORE. to the Minister for

Community Services representing the
Minister for Education:

I refer the Minister to his reported ap-
plication to the Equal Opportunity
Tribunal for exempt ion from parts of
the Equal Opportunity Act.
(1) What was the basis of his appli-

cation?
(2) What was the determination of

the board?
Hon. KAY HALLAHAN replied:
(1) Retention of sex-linked

principal positions.
(2) The matter is proceeding.

deputy

TECHNICAL AND FURTHER
EDUCATION

(ousi ishii Service: Repori
29. Hon. N. F. MOORE, to the Minister for

Community Services representing the
Minister for Education:
(1) Was a report into the TAPE

counselling service commissioned by
the Education Department?!

(2) Who produced the report. and what
was the cost of its production?

(3) Is this report publicly available, and if
not. why not?

Hon. KAY HALLAHAN replied:
(I) Yes.
(2) Professor F. D. Naylor. University of

Melbourne:. $6 700.
(3) No. It is one contribution only to

TAFE internal decision-making. and
has not yet been considered by TAFE
management.

EDUCATION DEPARTMENT
Infernal.I adit Branch: Recomme'ndaionsv

30. Hon. N. F. MOORE. to the Minister for
Community Services representing the
Minister for Education:

What action has been taken to ensure
that the recommendations of the
internal audit branch of the Education
Department contained in audit report
B 154-Mt Lawley Senior H igh
School-have been compliled with?
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Hon. KAY HALLAHAN replied:
The principal of the school advised
that the recommendations made in
audit report B154 would be complied
with: and the audit staff will ensure
that all recomnmendat ions arc being
followed when they carry out their
annual audit of the school in May this
year.

MRS MARION KICKETT
EIflpt'Q'l (jew overnmnt lDepartmnents

31. Hon. N. F. MOORE. to the Minister for
Community Services representing the
Minister for Aboriginal Affairs:
(1) Is Mrs Marion Kickelt employed in

any of the departments or authorites
under the Minister's jurisdiction?

(2) If so. what is nature of her employ-
ment?

Hon. KAY HALLAHAN replied:
(1) Yes.
(2) Coordination of State Government

programmes for combating volatile
substance abuse by Aborigines.

EDUCATION
Teruiariv Students: Fee-paying

32. Hon. N. F. MOORE, to the Minister for
Community Services representing the
M inister for Ed ucatIion:

How many fee-paying Asians, from
outside our State education system.
have gained entrance to tertiary insti-
tutzons in Western Australia for 1987?

Hon. KAY HALLAHAN replied:
655.

ROAD: BY-PASS
Nortbarn: Route /Finalisation

33. Hon. H. W. GAYFER. to the Minister for
Sport and Recreation representing the
Minister far Transport:

When may it be expected that a de-
cision by the Main Roads Department
will be reached- final ising, the moute of
tbe proposed by-pass in Northam?

I-on. GRAHAM EDWARDS replied:
As a result of a recent visit to
Northam, I contacted the Com-
missioner of Main Roads expressing
the need for the siting of the by-pass to
be finalised quickly.

The Main Roads Department expects
to finalise details of a route for the
national highway near the Northam
sports ground in June 1987. It will
then be necessary to submit reports
and obtain clearances from the En-
vironmental Protection Authority and
Federal departments. Because of the
need to prepare a detailed report on
the overall project, it is unlikely that
this would be finalised in under 12
months.

* FIRE BRIGADES

Western Australian Volunteer Fire Brigqades
Association

34. Hon. H. W. GAYFER. to the Minister for
Community Services representing the
Minister for Lands:

(1) Are changes proposed that concern the
retention, as we know it, of the West-
ern Australian Volunteer Fire Brig-
ades Association?

(2) if so. what are they

Hon. KAY HALLAHAN replied:

This question has been incorrectly
addressed. It has been referred to the
Minister responsible, and he will
answer in writing.

WATER RESOURCES: DAM

Harris River: Construction

35. Hon. H. W. GAYFER, to the Minister for
Community Services representing the
Minister for Water Resources:

What stage has been reached in the
proposed construction of the Harris
River Dam?

Hon. KAY HALLAHAN replied:

Environmental approval has been
given by the Environmental Prote-
tion Authority for a dam on the Harris
River. A submission has been made to
the Commonwealth Government
seeking financial assistance for the
project, with construction of the dam
scheduled to commence in August
1988.
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SUPERANNUATION BOARD

In restmnt s: 1'rasurer r /pprot'al

36. Hon. G. E. MASTERS. to the Leader of
the House representing the Treasurer:

(1) Can the Treasurer confirm that all
State Superannuation Board invest-
ments since July 1984. including in-
vestments made by State
Superannuation Board subsidiaries,
were approved by t he Treasurer in l ine
with his obligations under section
25(2) of the Superannuation and Fam-
ily Benefits Act?

(2) If no, why not?

Hon. J. M. BE R INSON repl ied:

(1) and (2) 1 am advised that the require-
ments of the Superannuation and
Family Benefits Act as they affect the
board's activities have been met.

SUPERANNUATION BOARD

Fin v es: Police I,,;eirieitv

37. Hon. G. E. MASTERS, to the Leader of
the House representing the Treasurer:

(1) Has any employee other than the for-
mer Chairman of the State Super-
annuation Board been interviewed by
the police in regard to the board's in-
volvement with Mr Rob Martin?

(2) If yes, has any employee of the State
Superannuation Board other than the
former Chairman admitted to private
Financial dealings with Mr Martin or
with any company associated with Mr
Marl in?

(3) If yes, has any action been taken, or
will any action be taken, against that
employee under the provisions of the
Public Service Act?

Hon. J1. M. BERINSON replied:

(1) to (3) The Current Police investigation
is an operational matter for the police.
and I would expect the detail of that
investigation to remain confidential.

MR LEN BRUSH
Cheques: Receipt

38. Hon. G. E. MASTERS, to the Leader of
the House representing the Treasurer:
(1) Can the Treasurer confirm that the

former Chairman of the State
Superannuation Board received three
cheques each to the value of $50 000
from Accord Nominees Pty Ltd?

(2) If yes, when did the Treasurer become
aware that three cheques had been
received?

H-on. J1. M. BERINSON replied:
(1) and (2) Mr Brush has consistently

stated that the loan referred to was for
$100000.

GOVERNMENT INSTRUMENTALITIES
Paintings: Policyv

40. Hon. P.OG. PENDAL to the Leader of the
House representing the Minister for Works
and Services:
(t) Is there a Government policy on the

selection of original paintings for dis-
play in Government departments or
agencies?

(2) If so, who selects such original works
for displays?

Hon. J. M. BERINSON replied:
This question has been incorrectly
directed. The matter has been referred
to the Minister for The Arts, and he
will reply in writing in due course.

WASTE DISPOSAL
L iquid: Exvpressions of Interest

4 1. Hon. P. G. PEN DA L, to t he M in ister far
Community Services representing the
Minister for Health:
(1) Is it correct that the Health Depart-

ment has called for expressions of
interest for the construction,
financing, and operation of a treat-
ment plant for liquid waste disposal-
mainly for waste matter from septic
tanks-to overcome major problems
such as the ones experienced at
Gosnells recently from dump
overloading?

(2) Can the Minister give an assurance
that the receival area and treatment
tanks will be totally enclosed in a
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building to ensure that odours will be
contained and not adversely affect
neighbouring proapert ies?

(3) Will efforts be made to use the maxi-
mum Australian and Western
Australian expertise and manufactur-
ing consent to optimise export
opportunities to other States and over-
seas?

(4) Will the new plant be able to treat
industrial wastes such as acid and oil?

Hon. KAY HALLAHAN replied:

(1) to (3) Yet.

(4) Possibly, depending on the process
chosen.

HEALTH

Nalional Drug Olknisire: / liotlions

42. Hon. FRED McKENZiE. to the Minister
Car Community Services representing the
M inister for Health:

Under the national drug offence, an
additional $2.3 million has been
allocated to Western Australia.

(1) Could the Minister advise how
this money has been disbursed?

(2) Of the total public moneys now
being allocated to the WA Al-
cohol and Drug Authority, could
the Minister advise what percent-
age of these funds is actually be-
ing spent on treatment?

(3) Is alcohol a greater community
problem than those that are opi-
ate-related?

(4) If so. to what degree?

(5) What Percentage of funds is
allocated to-

(a) the alcohol problem:,

(b) the opiate-related problem?

(6) In terms of -treatment" f unds.
what is the percentage allocated
to-
(a) alcohol-related treatment:,

(b) opiate-related treatment?

(7) Of the total public moneys now
being allocated to the WA Al-
cohol and Drug Authority, could

the Minister advise what percent-
age is being allocated to the non-
Government agencies?

(8) How does that compare with
other States of Australia?

(9) Of the total public moneys
distributed to the non-Govern-
ment agencies, what is the ratio or
percentage breakdown between
alcohol and the other drugs?

Hon. KAY HALLAHAN replied:

(1) 31 812 000 was allocated to the WA
Alcohol and Drug Authority for treat-
ment, rehabilitation, and professional
education activities; and $482 880 to
the Health Department of WA for
educational activities.

(2) Seventy-one per cent of the authority's
gross expenditure is allocated to treat-
ment services.

(3) Recent surveys carried out as part of
the national campaign against drug
abuse suggest that alcohol-related
problems are viewed as of more
serious concern to the community
than opiate-related problems.

(4) It is impossible to provide such an es-
timate.

(5) The questions is not formulated in a
way wh ich pe rm its. a preci se an swer.

(6) Of the funds allocated by the Alcohol
and Drug Authority for treatment, the
proportions allocated to the two areas
are-

A lcohol t reat ment 63 pe r centI

Opiate treatment 37 per cent

(7) Twenty-one per cent of the, WA Al-
cohol and Drug Authority's gross ex-
penditure allocation is allocated to
non-Government agencies.

(8) 1 am not aware of the position in ocher
States.

(9) Of the funds distributed b-y the WA
Alcohol and Drug Authority to non-
Government agencies. the proportion
allocated between alcohol and drugs
is-

Alcohol 7 1 percent

Other drugs 29 per cent.

301



302 COUNCIL)]

HEALTH: HOSPITAL
Runbur r Regqional: E..vpenditure

43. Hon. V. J. FERRY. to the Minister for
Community Services representing the
Minister for Health:.

With respect to the Bunbury Regional
Hospital-
(1) How much money has been spent

on-
(a) repairs and renovations:,
(b) capital improvements;
(c) medical equipment:
(d) furnishings.

for each of t he last five years?

(2) Has the Government pro-
grammed any upgrading of facili-
ties in the near future?

(3) l fso-

(a) what is the nature of the
proposed work:

(b) when will the work be
commenced,

(c) what is the estimated east of
the proposed work?

Hon. KAY 1-ALLAHAN replied:

Repairs and renovations
Capital improvements
and (d) Medical equip-
ment. furnishings

(2) Yes.
(3) (a) The current draft three-year capi-

tal works programme includes a
request for funds for some fire
services upgrading work in the
1987-88 programme. and the first
stage of a major redevelopment of
the hospital in the 1988-99 pro-
gramme:.

{b) the date of commencement of
the work will depend on the avail-
ability of funds;

(c) the fire services work is
est imated to cost $20 000. a nd t he
first stage of a major redevelop-
ment is estimated to be in the re-
gion of $8 million.

CONSERVATION AND LAND
MANAGEMENT DEPARTMENT

Gravel Deposits

45. H-on. V. J. FERRY. to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:
(1) What is the current policy of the De-

partment of Conservation and Land
Management in making gravel de-
posits available to local authorities or
the Main Roads Department for road-
making purposes?

(2) Is he aware of grave shortages of
gravel for road-making purposes in
many pants of the State. thereby dra-
matically adding to the cost of road
building and road maintenance?

(3) Will he give approval for more gravel
or other road-making material to be
extracted from deposits on Conser-
vation and Land Management land to
alleviate the escalating costs of road
work?

Hon. KAY HALLAHAN replied:
(1) To provide gravel to local authorities

and Main Roads Department for
road-making purposes within CALM
land and adjacent areas where the
road construction will assist public use
of CALM land, provided that the ex-
traction of gravel does not com pro-
mise the use for which the land has
been designated. The department en-
courages the usc of gravel on private
land, where ava ilable.

(2) Local authorities have been requested
to provide three and five-year roading
plans, and to list available sources of
gravel, so that "shortages" can be
identified. Until this is done the
perceived "grave shortages" may not
be real. Sources of gravel on private
property must also be considered, es-
pecially where subdivision work is
proposed.

(1) (a)
(b)
(c)

1982-83
161 000

35 000

1983-84
142 000

89000

1984-85
143 000
55 000
82000

1985-86
171 000
125 000
125000

1986-87
223000
28 000
80000
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(3) Supply of gravel will only be approved
when it is in conformity with Acts of
Parliament and Government policy.

CONSUMER AFFAIRS

Price (Check: Extension

46. Hon. V. J. FERRY, to the Minister for
Community Services representing the
M inister for Consu mer Affai rs:

(1) Will the Government's Price Check
survey be extended to all retail centres
throughout the State?

(2) How many people will be employed in
this work?

(3) How frequently will each retail centre
be surveyed?

(4) What type of goods will be i ncluded in
the surveys?

(5) How niuch money has been expended
on the Price Check survey since the
scheme commenced?

(6) How much money has been allocated
for the Price Check survey budget?

(7) Will the Government all6catc ad-
ditional money to the scheme?

(8) When will the scheme be scrapped?

Hon. KAY HALLAHAN replied:

(1) The surveys cover most major super-
markets in Western Australia, and no
decision has been made to extend it
further at this t ime.

(2) Part-time casual employees are
required for this work, and the num-
ber will vary according to need.

(3) Fortnightly.

(4) A basket of common groceries pur-
chased by a typical family.

45) This information is not available at
-this time. -as some accounts have -not

yet been submitted.

(6) $250 000.

(7) A decision will be made based on the
increasing demand for further infor-
mation.

(8) There are no such plans.

LOCAL GOVERNMENT

Swimmfingj Pool Subsidies

47. Hon. H-. W. GAYFER. to the Minister for
Budget Management:

(1) Is he aware of the consternation of
country shire councils, in general, at
the reception of his decree that the
maximum level of swimming pool
subsidy of $3 000 instituted in 1975-
76 is to be withdrawn as from I July
1986?

(2) Is he further aware that under new ac-
crual accounting practices obligatory
to shire councils. budget provisions
for 1986-87 included the $3 000 sub-
sidy?

(3) Is it possible that under all these cir-
cumstances, together with the fact that
itI was not i ncl uded i n t he St ate Bu dget
proposals of last year. that a Govern-
ment re-think on the issue could re-
establish the much needed subsidy
towards country swimming pool
losses?

Hon. i. M. BERINSON replied:

This question has already been
answered.

TRANSPORT: WESTRAIL

Staff- Remnuneration

48. Hon. A. A. LEWIS. to the Minister for
Sport and Recreation representing the
Minister for Transport:

Would the Minister provide the fol-
lowing flgures; as they a ffect
Westrail-

(a) the number of salaried staff and
their remuneration;,

(b) the number of wages staff and
their remuneration:,

for the, years 1965-66, l975-76.-and
1985-86?

Hon. GRAHAM EDWARDS replied:

It will take some time to obtain this
information. As soon as I have
collated the data, I will respond to the
member in writing.
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CONSERVATION AND LAND
MANAGEMENT

Ilcadquarwers:, Narro gin

49. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Conservation and Land
Management:

(1) Is it intended to build a new Conser-
vation and Land Management head-
quarters for the Narrogin region?

(2) If so, when?

Hon. KAY HALLAHAN replied:

(1) and (2) The Department of Conser-
vation and Land Management has.
plans for a new regional headquarters
building in Narrogin-, and implemen-
tation of these plans will depend on
adequate funding.

TECHNICAL AND FURTHER
EDUCATION

Narrogin Cenitr

50. Hon. A. A. LEWIS. to the Minister for
Community Services representing the
Minister for Education:
(I) Is it intended to build a Technical and

Further Education centre in Narrogin?

(2) If so. when?

Hon. KAY KALLAHAN replied:

(1) Yes.

(2) As soon as capital works funding is
available.

EDUCATION

Regvional Education Office: Narrogin

5I. Hon. A. A. LEWIS, to the Minister for
Community Services representing the
Minister for Education:

(1) Is there going to be a reduction of staff
at the regional education office at
Narrogin?

(2) If so. by how many?

Hon. KAY HALLAHAN replied:

(I) No.

(2) Not applicable.

REGIONAL DEVELOPMENT

Coordinator Narrogin

52. Hon. A A- LEWIS. to the Minister for
Sport and Recreation representing the
Minister [or Regional Development:

Is it intended to have a Regional Co-
ordinator in Narrogin for the Depart-
ment of Regional Development and
The North West?

Hon. GRAHAM EDWARDS replied:

A regional coordinator has recently
been appointled to Northam to serve
the central regions-central east, cen-
tral west, and central south. At present
there is no intention of stationing a
Department of Regional Development
and The North West officer in
Narrogin.

MINERALS

CR4 Exvploration Po, Lid: Kin! Vre Project

56. Hon. A. A. LEWIS. to the Leader of the
House representing the Minister for
M inerals and Energy:

(1) Has the Government concluded nego-
tiations with CRA Exploration Pry Ltd
over the Kintyre project?

(2) if so. when is it to commence?

(3) if not, when is it estimated nego-
tiations will be concluded?

Hon. .1. M. B ER IN SO N repl ied:

(1) and (3) No. There are no negotiations
going on between the Government
and CRA over the Kintyre project
other than in relation to exploration in
the general region.

(2) Not applicable.

it is a matter of public knowledge that
CRA has been exploring in the
Kintyre region for some years. and
that the company has found a
uranium deposit. The company is con-
tinuing to explore the area to quantify
its potential for a wide range of min-
erals.
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TECHNICAL AND FURTHER
EDUCATION

Lecturers:, Salon', Reduionh
57. Hon. N. F. MOORE, to the Minister for

Community Services representing the
Minister for Education:
MI Is it correct that in its negotiations

with the Teachers Union on the Tech-
nical and Further Education award,
the Education Department agreed to
reduce the hourly rate of group 4 part-
time lecturers from $22.90 per hour to
S$18,20 per hour?

(2) If so, what was the reason for support-
ing this reduction?

Hon. KAY HALLAHAN replied:
(1) (a) Teachers - lecturers - counsellors

already employed by the depart-
ment are paid an hourly rate for
additional time worked. This rate
is based on their individual salary
classification.

(b) A casual employee is paid an
hourly rate based on the level of
difficulty of the subject area.

(c) $1 8.20 is the hourly rate appli-
cable to the non-vocational-
hobby-leisure classes.

(2) The introduction of the single scale of
lecturers" salaries necessitated a
restructuring of the method of pay-
ment of hourly rates. It was agreed by
the department and the Teachers
Union that this rate represented a fair
return for the level of duties involved.

MINISTERS OF THE CROWN: CABINET
F'unctional Rerieii Conmw tee: (Consultation

58. Hon. N. F. MOORE, to the Leader of the
House representing the Minister assisting
the Minister for Public Sector
Management:
(1) Is it correct that the Minister, while

referring to the Functional Review
Committe and the processes involved,
gave the executive of the Civil Service
Association a guarantee that consul-
tation would take place with all con-
cerned?

(2) If so, why was the Civil Service As-
sociation not consulted with respect to
the decision by the Education Depart-
ment to appoint some head office staff
on a temporary basis?

Hon. J. M. BERINSON replied:
(1) Yes. The Civil Service Association

would be involved and consulted on
the implementation of Functional Re-
view Comm ittee recommendatlions.

(2) l am not aware that such consultation
did not occur.

EDUCATION
hligh Schools:- Rails

59. Hon. N. F. MOORE, to the Minister for
Community Services representing the
Minister for Education:

I refer the Minister to Assembly ques-
tion 384 of Wednesday, 19 November
1986.
(1) Have the discussions with the

Acting Director General of Edu-
cation taken place to ascertain
whether there is concern within
the Education Department or by
parents?

(2) Have any suitable guidelines been
prepared and circulated to
schools?

(3) If so, what are these guidelines?
Hon. KAY HALLAHAN replied:
(I) Yes. The department has received no

communication which would indicate
that parents are concerned about this
matter. Principals who have been
consulted point out that attendance is
voluntary, and since such events are
carefully planned and supervised no
concern exists at the school level.

(2) and (3) Not applicable.

SPORT AND RECREATION: FOOTBALL
West Coast Eagles: Televising

61, Hon. TOM McNEIL. to the Minister for
Sport and Recreation:

In light of the Federal Communi-
cation Minister's often repeated warn-
ing that the selling of exclusive rights
of a sporting event must not disadvan-
tage country people-
(1) Is the Minister aware that the

Western Australian Football
League Board of Directors will
make a decision on Thursday, 2
April 1987 on whether to permit
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the Golden West Network Ltd to
undertake a live coverage of the
West Coast Eagles home games?

(2) if yes to (l). in the event that per-
mission is not granted. what ac-
lion does he contemplate taking
in the event that permission is de-
nied?

(3) If no to (1). will he involve him-
self and his department in dis-
cussions with the Golden West
Network and the WA FL?

Hon. GRAHAM EDWARDS replied:
(1) to (3) Any decision by the Board of Di-

rectors of the WAFL in relation to the
country television coverage of West
Coast Eagles home games will be made
on a commercial basis.
While I am not prepared to pre-empt
decisions of the board. I will be
seeking advice from my department
and meetings with the Board of
Directors of the WAFL, if necessary, to
ensure that the interests of country
people are not disadvantaged in this
regard.
In the interim I have contacted the
WA FL a nd adv ised it of the mem ber's
concerns in this matter.

PER FOR M ING A RTS WOR KSHOP
Establishtune'

62. Hon. P. G.PENDAL.to the Leader of the
House representing the Minister for The
Arts:
(I) When was the performing arts work-

shop established?
(2) For what purpose was it established?
(3) What Government funds are being, or

have been. spent on the workshop
since its establishment?

H-on. J. M. BERINSON replied:
(1) January 1985.
(2) It was established to provide a set and

props production. and wardrobe hire
facility.

(3) Since it was established the following
funds were provided directly to the
workshop by the former WA Arts
Council-

1984-85 1985-86
$9315 $7345

The Department for the Arts has not made
any grants to the workshop in 1986-87.

BUILDING MANAGEMENT AUTHORITY
Stormn Surge Barrier: Bumburri

63. Hon. V. J. FERRY. to the Leader of the
House representing the Minister for Works
and Services:

What areas of responsibility does the
Building Management Authority have
in the performance, operation, or any
other facet of the storm surge barrier
at Bunbury?

Hon. i. M. BERINSON replied:
None.

MARINE AND HARBOURS DEPARTMENT
Smorin Surge Barrier:- Bunbur.,

64. Hon. V. J. FERRY, to the Leader of the
House representing the Minister for Works
and Services:

What areas of responsibility does the
Marine and Harbours. Department
have in the performance, operation, or
any other facet of the storm surge bar-
rier at Bunbury?

Hon. J. M. BERINSON replied:
This question has been incorrectly
directed. The matter has been referred
to the Minister for Transport, and he
will reply in writing in due course.

STOCKBROKERS
In i'estmnents: Resources Industr v

66. Hon. JOHN WILLIAMS, to the Attorney
General:
(1) Is the Attorney aware that several

stockbroking firms in Perth are
refusing to accept investors' money in
the resources field on a temporary
basis unless the amount is $5 000 or
more?

(2) If he dues know of this, can he give the
reasons why and how long this
"temporary period" wilt last?

Hon. J. M. HER INSON replied:
(I) Yes.
() )1 am advised that a significant in-

crease in client orders has resulted in
some brokers imposing limits on or-
ders. It is not known how long such
limits will be applied.
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QUESTIONS WITHOUT NOTICE

STATE GOVERNMENT INSURANCE
CORPORATION

(Canpeifiire Advantage
17. Hon. G. E. MASTERS. to the Attorney

General:
My question relates 1o the State
Government Insurance Corporation
and the State Government Insurance
Office. The Attorney General will re-
call indicating last July. in debate on
the SGIC legislation. that the Govern-
nient would not allow the SGIO to
have any competitive advantage by
virtue of its position as a Government
instrumentality. lHe stated further at
the Public Accounts and Expenditure
Review Committee hearing that he
would oversee the conduct of the
SCIC to ensure that it did not have a
competitive edge by virtue of its
position- Will the Attorney General
advise the Housc what has been done
by the committee overseeing the tran-
sition of the SGlO to the private in-
surance market?

IMon. J. M. BE R INSON replied:
I was not the Minister responsible for
the SGIO but acted in a representative
capacity during that debate. That re-
mains the position. I therefore ask the
Lcader of the Opposition to place his
question on notice.

PERTH INNER CITY YOUTH SERVICE
Per formncfe

I8. Hon. N. F. MOORE. to the Minister for
Community Services:

Is the Government satisfied with the
performance of the Perth Inner City
Youth Service?

Hon. KAY HALLAHAN replied:
The Government has been concerned
about the Perth Inner City Youth Ser-
vice. It is therefore appointing a eon-

sultant to look at the management
structure and to also improve the
functioning of that service. The street
work component associated with that
service can work independently of it
and has been re-established. l under-
stand it is working quite well.

PERTH INNER CITY YOUTH SERVICE
Terininalion

19. Hon. N. F. MOORE, to the Minister for
Community Services:
(1) At a recent council meeting of the

Perth Inner City Youth Service, did a
significant number of members seek
to have the service terminated.
although the motion was not agreed
to?

(2) If so. why did the move occur?
Hon. KAY HALLAHAN replied:
(1) and (2) 1 think the member will have

to ask the members of that service
why that move was made. There is
debate within the youth field about
whether one associates activities with
one particular agency or whether one
should tr to have a number of
agencies involved in service delivery.
That debate in the youth field will be
ongoing. Again 1 say that the majority
of people voted for that structure to
remain in place.

PERTH INNER CITY YOUTH SERVICE

Funding
20. Hon. N. F. MOORE. to the Minister for

Community Services:
To what extent does the Government
fund the activities of PICYS?

Hon. KAY H-ALLAH-AN replied:
If the member places that question on
the Notice Paper, I will be happy to
obtain the information.
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